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Strategic global themes in 2018

For Professional Investors only. Not for further distribution. 

With these investment themes in mind, how could investors benefit from 

an allocation to Asia? 

Growth

Global economic growth is expected to 

continue

 The global economy rebounded in 

2017 and is expected to grow at 3.7% 

in 2018, with China being one of the 

key contributors to global growth

 A consumer boom is powering growth, 

helped by a growing middle class, a 

majority of which is coming from Asia

Interest rates

Interest rates are rising at a gradual 

and careful pace

 Global government bond yields have 

started rising on the back of rate hike 

expectations

 However, bond yields in general still 

remain relatively low compared to 

history

 Development of inflation pressure in 

the US and the potential for faster than 

expected rate hikes are key concerns 

for investors in 2018

Earnings

Global earnings growth

 A synchronised global recovery has 

helped companies globally register 

strong earnings growth in 2017 – a 

development that played a key role in 

driving the 2017 equity market returns

 2018 is expected to be another year of 

healthy corporate profit growth globally 

as the economic environment remains 

stable and with economic growth 

synchronised across the advanced and 

emerging economies

Volatility

Potential for increased asset price 

volatility

 Though volatility has been low in the 

past few years, the market in 2018 

may experience periods of heightened 

volatility

 The market outlook may be 

susceptible to any policy shifts as 

various economic and political market 

events come into focus

$

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.
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Asia’s importance in the world has been rising steadily over the past 20 years and its prominence will only 

continue to grow. Asia ex Japan economies are already contributing to well over half of the world’s economic 

growth. Yet Asia’s capital markets remain underrepresented in major global indices. In the equity space, Asia 

ex Japan accounts for over a quarter of the global market capitalisation but has only a 10% representation in 

MSCI’s global equity index. Similarly, bonds outstanding in the Asia ex Japan region account for 17% of the 

total bond market size globally, yet only make up 4% of the global bond index. 

Asia: Rising global influence
…yet under-represented

For Professional Investors only. Not for further distribution.

Notes: 

1. Source: IMF. GDP data is based on purchasing power parity (PPP) share of world total

2. ADB, as of December 2017

3. Bloomberg, MSCI, as of 31 January 2018. Index representation refers to MSCI All-Country World Index and constituents within 

4. Bloomberg, Barclays, as of 31 January 2018. Index representation refers to Barclays Global Aggregate Index and constituents within
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Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.

When capital markets in Asia, including China A-

shares, go mainstream, the gap will likely narrow
There is potential for increase in index weight of 

Asian bonds, as seen by recent announcement by 

Bloomberg Barclays to add onshore Chinese bonds 

starting in April 2019
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Asia continues to drive the global economy

 Global economic growth is expected to continue, with 3.7% growth estimated for 2018.  Asia 

continues to deliver a higher GDP growth when compared with other regions in the world

 Asia’s economic development has given rise to a sizeable middle class population, which in turn is 

contributing to growth in “new economy” sectors such as consumption, healthcare and 

technology

 Fiscal stimulus and spending on infrastructure in Asia is picking up, adding to another source of 

growth in the region. In particular, we are optimistic about the reform agendas in:

– China: Shift to market oriented growth is being propelled by innovation and productivity

– India: Tax reform, banking reform, and housing initiatives are boosting long-term growth prospects

– Indonesia: Steady progress in reforms including in fiscal subsidies, tax amnesty and deregulations

– Korea: Corporate governance reforms paving way for better shareholder returns

Allocating to Asia: The world’s growth engine

For Professional Investors only. Not for further distribution.
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Asia – Increased global spending power

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.

Source: World Bank, World Health Organization, United Nations, iResearch, data as of January 2018
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billion internet users Online population in Asia has grown at an average of 25% in the 

past 5 years and currently accounts for nearly 50% of internet 

users globally, compared to 10% in 1993. This pace of growth is 

sustainable as Asia’s internet penetration is only at 41%, and as 

Asia has a much younger population than developed markets

 The combination of rising income and technological innovation will 

spur spending. For example, the digital payment market in China is 

50 times the size of the US, making China the largest e-commerce 

market in the world (USD752bn in China vs. USD395bn in US) 

 Consumption demand beyond the virtual world is also expected to 

expand. In tourism, for instance, annual travel expenditure from 

Asia is expected to triple in the next decade to nearly USD4 trillion 

in 2027, which will account for 40% of global travel spending

 All these trends point to Asia as the key force driving global 

consumption growth

Online growth potential in Asia is huge

Internet penetration

86.7%

13.3%

Asia Pacific Rest of the world

GDP growth y-o-y

Breakdown of the world’s next billion middle class entrants

Asia Pacific will account for 86.7% 

of the next billion people to enter 

the middle class
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Allocating to Asia: The search for income and 
yields

For Professional Investors only. Not for further distribution.
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Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only. 

How an allocation to Asia can boost income and yields, in a rising rate environment

 Asia continues to offer attractive relative value compared with the rest of the world, and investors can 

benefit from a pick-up in yields

 Asian bonds are less vulnerable to US interest rate hikes given their short maturity profile, while strong 

corporate fundamentals means that tighter credit spreads can help partially offset the rise in yields

 Careful balance sheet management, improvement in corporate governance and focus on shareholder returns 

are important factors supporting the attractive dividend payouts of Asian companies

Dividends are a significant piece of long-

term total shareholder return in Asia

Asian bonds offer higher yields vs global 

counterparts

Source: Bloomberg, MSCI, HSBC Global Asset Management, 

data between 31 December 1999 through 31 January 2018. 

Regions are represented by respective MSCI indices

Asian Equities for income
 Good source of income: Dividends account 

for a significant portion of long-term 
shareholder return for Asian equities

 Key fundamentals supportive: Strong 
balance sheet management, increasing free 
cash flow, improving corporate governance 
and focus on shareholder returns are 
supportive of rising dividend yields and payout 
ratios

 Resilient in rate hike cycle: Even as rates 
continue to climb higher, a number of Asian 
companies are seen offering sustainable 
dividends, making a strong case for bottom-up 
stock selection

 Favorable backdrop: Asia has been growing 
at a faster pace than its developed market 
peers, enabling companies to ride on that 
growth to generate greater earnings and cash 
flow

Asian Fixed Income for yields
 Attractive yields: Asian fixed income offers 

attractive and higher yields compared to other 
markets such as Europe and US. Current 
yields in Asia, whether IG or HY have been 
fairly stable and are very close to their 10Y 
average

 Home-bias, sticky money: Around 80% of 
Asia’s new issuance is taken up by Asian 
investors. This means that Asia credit may be 
less susceptible to global capital flows which 
can profoundly influence other markets in 
times of stress

 Benefit from EM inflows: Strong emerging  
market inflows are supportive of Asian credit 
which is increasingly perceived as a less 
volatile asset class within the global emerging 
market context 

 Short maturity, greater resilience: The 
greater resilience in Asian credit compared to 
global peers is primarily attributed to their short 
maturity profile, which makes them less 
vulnerable to US Treasury movements
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Earnings strength across Asia despite 

diverse economic profiles

 Healthy growth in corporate profits can be seen 

across Asian markets. South Korea’s GDP 

growth is on the lower end with it being a more 

developed market but its corporate earnings are 

still expected to grow at 12.7%. Meanwhile, 

developing markets such as India and China are 

experiencing a surge in earnings growth (15% 

to 19%), alongside high GDP growth

Allocating to Asia: Strength in earnings

For Professional Investors only. Not for further distribution.

Access to earnings growth at good 

value in Asia ex Japan equities

 The Asia ex Japan equity market is substantially 

cheaper than other equity markets and at the 

same time offers investors exposure to higher 

earnings growth

Source: Bloomberg, MSCI, data as of 31 January 2018. EPS 

forecast and forward P/E pertain to the respective MSCI index for 

each region

Drivers of higher margins are in place

 2018 is expected to be another year of strong 

earnings, helped by improved sales and profit 

margins. Industry consolidation and 

premiumisation are some of the themes in Asia 

that are driving higher margins

 Consolidation is taking place in several 

industries across Asia, including in steel (in 

China), certain tech sectors, and shipping to 

name a few

 Beneficiaries of premiumisation – sale of 

products and services of higher quality at 

premium prices – include electronics, autos, and 

food and beverages
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Percentage growth y-o-y Forward P/E

Asia ex Japan EBIT margins rising

Earnings historically a key driver of 

returns

 A historical analysis of return drivers shows that 

earnings have contributed to 78% of total 

returns for Asia ex Japan equities over the past 

20-year period, making the story of earnings 

particularly compelling in the region

 In the years leading up to 2017, earnings in Asia 

ex Japan were lackluster. 2017 saw a 

turnaround with positive earnings revisions 

throughout the year, which drove the steady 

upward trajectory of Asia ex Japan equities 

Source: Bloomberg, Credit Suisse, MSCI, HSBC Global Asset 

Management, as of 31 January 2018. Total return of the market is 

represented by the MSCI Asia ex Japan Net Return USD Index 

(with dividends reinvested)

EBIT margin of non-financial sectors

EPS, GDP: Asian markets

Earnings growth on a strong trend following 

years of stagnation

Percentage growth y-o-y
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Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only. 

Investment involves risk. Past performance is not indicative of future performance. 

Year EPS yoy growth Market returns

2014 4.5% 4.8%

2015 -1.5% -9.2%

2016 1.8% 5.4%

2017E 22.2% 41.7%

2018E 13.7% ?
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Asia HY (0.16)
Asia IG (0.23)

Global Bonds (-0.04)

Global HY (0.08)

Global IG (-0.02)

0%

2%

4%

6%

8%

10%

0% 5% 10% 15% 20% 25%

Asia ex Japan equity (0.29)

Apac ex Japan equity (0.34)

DM equity (0.18)

Allocating to Asia: Two-way volatility

For Professional Investors only. Not for further distribution.

Higher risk, higher reward

 While Asia continues to outpace developed 

markets in terms of growth, the region is more 

volatile than its peers due to many reasons, 

such as greater reliance on exports, lower 

market liquidity, inefficient financial 

infrastructure and potential for policy missteps. 

But such volatility also gives rise to more 

frequent mispricing opportunities 

Resilient against shocks

 Although Asian assets may suffer greater losses 

than developed markets in times of market 

crises, their subsequent recovery and rally can 

be both fast and long lasting, eventually 

outperforming their developed counterparts in 

the longer term

 Mitigating factors, such as the ones listed 

below, may lower the region’s volatility in the 

futureAsian assets excerpt greater volatility but offer 

higher returns Strong recovery after major market downturns

Expected return in USD

(Sharpe ratio)

Source: HSBC Global Asset Management, as of January 2018

Note: Equity markets are represented by MSCI indices and bond 

markets are represented by JP Morgan and Bloomberg Barclays 

indices. Source: Bloomberg, data as of January 2018
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Asia is more self-sufficient today

 Compared to developed markets, Asia’s 

external debt levels are much more manageable

 Asian governments have stronger balance 

sheets and international reserves to buffer rising 

yields

 After dipping into negative territory during Asian 

financial crisis, current account balance in Asia 

has recovered since and is very robust today

Asia buys Asia

 The shift in wealth from physical assets to 

financial assets, limitations on investing 

overseas and an inherent home-bias have 

driven Asian investors to invest domestically

 Domestic investors tend to be sticky and are 

less likely to pull their money out of Asia in a 

risk-off scenario

External debt position is much better in Asia
New Asian bond issues allocation by regions

Debt to GDP
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Investment involves risk. Past performance is not indicative of future performance. 
Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only. 

AC World equity (0.2)
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Asia: Diversified 
…and to diversify

Correlation of Asia vs. the rest of the world (3 years) 

Asian Multi-Asset for diversification

 No single asset class can outperform consistently 

in the long term. A concentrated portfolio is 

exposed to large downside risk at some point

 Unlike developed markets, by investing in Asia, 

investors are investing in a basket of currencies 

and countries with different economic factors and 

business dynamics

 Asian markets are a combination of developing 

and developed economies, and therefore are

generally less volatile than other emerging market 

assets and could potentially serve as a better 

diversifier

Korea (Aa2/AA-)

GDP per capita: 

$29,730 

GDP growth: +3.0%

CPI: +1.5%

10yr rate: 2.61%India (Baa2/BBB-)

GDP per capita: $1,852 

GDP growth: +7.1%

CPI: +5.2%

10yr rate: 7.43%

Singapore (Aaa/AAA)

GDP per capita: 

$53,880

GDP growth: +3.6%

CPI: +0.6%

10yr rate: 2.18%

Sri Lanka (B1/B+)

GDP per capita: $3,905

GDP growth: +4.7%

CPI: +6.0%

10yr rate: 9.80%

Malaysia (A3/A-)

GDP per capita: $9,659

GDP growth: +5.9%

CPI: +3.9%

10yr rate: 3.94%

Indonesia (Baa3/BBB)

GDP per capita: $3,858

GDP growth: +5.1%

CPI: +3.8%

10yr rate: 6.24%

Thailand (Baa1/BBB+)

GDP per capita: $6,336 

GDP growth: +3.9%

CPI: +0.7%

10yr rate: 2.35%

Philippines (Baa2/BBB)

GDP per capita: $3,022

GDP growth: +6.7%

CPI: +3.2%

10yr rate: 5.90%

One Asia, countless differences

 Asian economies are very diverse in their characteristics, which means different markets tend to perform 

differently. The offsetting nature of their performances means that returns of the region as a whole is 

generally more steady

China (A1/A+)

GDP per capita: $8,583

GDP growth: +6.9%

CPI: +1.6%

10yr rate: 3.93%

Asia complements a global portfolio

 Asia as a region is heterogeneous in nature, and 

offers inherent diversification 

 Asia also exhibits imperfect correlation with the 

rest of the world and can therefore provide 

diversification benefits to a global portfolio 

Source: IMF, Bloomberg, as of January 2018. Real GDP growth and CPI pertain to 2017’s year-on-year figures, based on latest available 

actual figures or forecasts. Correlation data calculated over 3 years. Bond correlation is calculated using indices from JP Morgan and 

BAML; Asian IG and Asian HY do not include Japan markets; correlation is calculated based on spreads. Equity correlation is calculated 

using MSCI local currency indices, based on monthly returns.

Hong Kong (Aa2/AA+)

GDP per capita: 

$44,999

GDP growth: +3.8%

CPI: +1.5%

10yr rate: 1.95%

Bonds

Asian 

IG

Asian 

HY

EM 

IG

EM 

HY

Global 

IG

Global 

HY

Asian IG 1.00

Asian HY 0.71 1.00

EM IG 0.03 0.10 1.00

EM HY 0.21 0.45 0.82 1.00

Global IG 0.27 0.37 0.58 0.66 1.00

Global HY 0.24 0.41 0.70 0.83 0.72 1.00

Equities

Asia ex 

Japan China DM US Europe EM

Asia ex Japan 1.00

China 0.90 1.00

DM 0.50 0.46 1.00

US 0.30 0.32 0.90 1.00

Europe 0.47 0.44 0.80 0.67 1.00

EM 0.93 0.83 0.64 0.42 0.56 1.00

For Professional Investors only. Not for further distribution.

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only. 

Investment involves risk. Past performance is not indicative of future performance. 
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Asian local currency bonds: 
A strong comeback

Gaining attention from global investors

 Foreign holdings of Asian local currency 

government bonds have been rising steadily 

since the beginning of 2017

 Nearly 40% of Indonesia’s local government 

bonds are held by foreign investors, up from 

around 30% in 2012

Increase in foreign holdings of China and 

Indonesia local government bonds (% of total)

Asian local currency 

bond market Returns in 2017 Yields 

Philippines 0.29% 4.38%

China (onshore) 5.28% 4.16%

India 10.01% 7.65%

China (offshore) 10.97% 4.56%

South Korea 13.00% 2.43%

Singapore 13.32% 2.26%

Thailand 15.65% 2.75%

Malaysia 16.29% 4.30%

Indonesia 16.67% 6.83%

Asian currencies performed well in 2017
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Source: Bloomberg, data as of 29 December 2017Source: Asiabondsonline, data as of November 2017

Source: Bloomberg, Markit, data as of 29 December 2017.  

Returns are based in USD.

Yields are taken from sub indices of the respective countries under 

Asian Local Bond Index

The outlook for Asian local currency 

bonds remains positive

 2017 has been a rewarding year for Asian local 

currency bond markets. Most of them delivered 

outstanding returns on the back of strong 

emerging market inflows driven by improving 

global corporate earnings and economic 

fundamentals 

 Improving global growth should continue to 

support investment flows into Asian local bonds, 

and especially those with higher yields such as 

India, China, Indonesia and Malaysia

Key reasons to invest 

 High yields – Asian local currency bonds offer 

higher yields compared to global bonds, where 

a sizable portion still have yields in the negative 

territory 

 Currency appreciation – Global investors could 

benefit from the emerging market currencies’ 

appreciation relative to their home currencies

% change against USD

For Professional Investors only. Not for further distribution.

Investment involves risk. Past performance is not indicative of future performance. 
Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only. 
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China is the world’s biggest market for electric 

vehicles

Opening up of capital markets

RMB inclusion into the IMF Special Drawing Right 

(SDR) basket in October 2016, China A-shares 

inclusion into MSCI indices starting in May 2018, 

and onshore RMB bonds inclusion into Bloomberg 

indices starting in April 2019 are important 

recognitions by the international market of China’s 

efforts to liberalise its currency and capital markets. 

Industrial upgrades and innovation

China is becoming amongst the world’s leading 

manufacturers and exporters of high-tech products, 

a direction that will enable the country to rely less on 

imports while lifting other countries’ needs for its 

goods. Industrial upgrades and innovation, as the 

new drivers for economic growth, will increase the 

nation’s productivity.

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.

Key component of Asia’s growth: China

As the world’s second largest economy, China was able to expand at an annual average rate of 8.2% in the 

past decade, with growth fuelled by both investment and credit. But beyond just achieving a growth target, 

China is on its way to building a strong economy, one with high-quality and sustainable growth, driven by 

ongoing reforms, industrial upgrades, innovation and market liberalisation.

Transition to high-quality consumption 

driven economy
China is transitioning its economy to a consumption-

led model, thus improving the quality of the nation’s 

growth. Powered by a much higher GDP per capita 

(having doubled since the global financial crisis) and 

wealth effect from a property boom, Chinese 

consumption will further underpin economic growth.

Reforms are strengthening 

environmental protection

Supply-side reforms initiated in 2016 have borne 

fruit, with the economy seeing a significant reduction 

in overcapacity as a result; as part of this, 

environmental measures such as controlling 

pollution have also been targeted. Outside of 

supply-side reforms, the government is encouraging 

the use of green energy and clean products, giving 

rise to investment opportunities around this rapidly 

growing theme. 

Source: Bloomberg, data as of January 2018

Source: CEIC, data as of January 2018. *New energy vehicles

Source: Bloomberg, data as of January 2018
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Foreign ownership of Chinese assets at 

record high

China is moving up the value chain

Consumption is now the major contributor to 

real GDP growth
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Real GDP growth 2018 forecast (%)
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The unrealised opportunity: India

FDI net inflows 2013 vs 2017

USD 20 billion

USD 36 billion

FY2013 FY2017

USD 112
billion

USD 124
billion

FY2013 FY2017

India China

Net inflows up by 79.7% Net inflows up by 10.6%

India is currently one of the fastest growing major economies in the world, having come a long way in the 25+ 

years since the country embraced market-orientated reforms and opened its doors to foreign investments. In 

recent years, India has demonstrated its desire to accelerate its economic growth and create a more 

conducive business environment through a series of key reforms such as the implementation of a landmark 

tax reform and a record capital injection to shore up its public banks.

India is growing at the highest pace 

among large economies

India is increasingly becoming a 

preferred investment destination

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.

Note: Large economies defined as 2016 nominal GDP exceeding 

USD1.28 trillion. Source: Bloomberg, World Bank, HSBC Global 

Asset Management, as of January 2018

FY = fiscal year from 1 April to 31 March. Reserve Bank of India, 

Ministry of Finance People’s Republic of China, HSBC Global 

Asset Management as of December 2017

Industrials

Industrials in India are seeing improved conditions, 

as consumer demand is strong, exports are 

recovering and capital investment in the sector is 

rising. A key driver for the sector is the current 

government’s thrust on infrastructure building 

including railways, roads, urban transportation and 

airports. Further, lower cost of capital and better 

legislative environment are important supply-side 

catalysts. 

 0

 500

 1,000

 1,500

 2,000

 2,500

F
Y

1
4
A

F
Y

1
5
A

F
Y

1
6
A

F
Y

1
7
R

E

F
Y

1
8
B

E

Ministry of Road (ex-NHAI) NHAI Railways

Road and railway capex picking up

NHAI = National Highway Authority of India. Fiscal year runs from 

1 April through 31 March. Source: CLSA, data as of 31 January 

2018

Household credit

Urbanisation, rising incomes, as well as supportive 

government initiatives have pushed up the 

demand for affordable housing in India. There 

exists an emerging opportunity for the housing 

finance sector, particularly with housing 

affordability for middle and low income housing at 

one of its best levels in the last two decades, 

reaching a 28% mortgage payment to post-tax 

income ratio in FY2017 versus 36% in FY2012. 

Mortgage penetration in India is also the lowest 

amongst major economies at only 9% of GDP. 

Germany

42% 

Australia

93%
USA

68% 

China

18%
India

9% 

Mortgage penetration as % of GDP

Source: CLSA as of August 2017, HSBC Global Asset 

Management as of November 2017 
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Consumption is a long-term theme 

powered by demographics

Rapid urbanisation and a rising middle class are 

powerful long-term demographic trends that are 

continuing to add fuel to the structural consumption 

story in Indonesia. Consumption has been and will 

remain the major growth driver in the economy.

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any 

failure to meet such forecasts, projections or targets. For illustrative purposes only.

Rising potential: Indonesia

0 20 40 60 80 100 120 140

1998

2008

Nov-17

FX Reserves (USD bn) Inflation (%)

In the last few decades, Indonesia has made significant changes to its regulatory framework to encourage 

economic growth. These include launching the tax amnesty program and new measures to improve the quality 

and allocation of budget spending. Not only is Indonesia a fully rated investment grade country now, it also 

ranks third as an investment destination in Asia.

Indonesia’s outlook and fundamentals 

remain robust

Indonesia’s foreign direct investments 

are on the rise

Indonesian bonds offer attractive 

yields 

Indonesian bonds offer a premium to other markets, 

with an attractive 6.29% yield on its 10-year government 

bonds. The market has steadily expanded with 

improving liquidity in the past few years and there are 

no restrictions on foreign investment in the bond 

market.

Source: Bloomberg, data as of 29 December 2017
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Source: CEIC, HSBC as of December 2017

Indonesia’s economy is expected to grow at 5.1-5.5% yoy

for 2018, following closely behind India and China. Both 

FX reserves and inflation have improved significantly in 

the last two decades since the Asian financial crisis.

Source: Ministry of Finance Indonesia, Republic of Indonesia 

Presentation Book December 2017

Steady rise in private consumption

Quarterly household consumption in IDR billion

Source: Ministry of Finance Indonesia, Republic of Indonesia 

Presentation Book as of January 2018; FDI figures based on 

comparisons from Q416 to Q417
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Consumption makes up over 

50% of overall GDP growth

8.9%

Trade & 

Reparation 

USD265.4m

Transportation 

Warehouse, and 

Telecommunication 

USD1,208.3m

Leather Goods and 

Footwear Industry

USD212m

Textile Industry

USD128.6m

Mining 

USD1,169.6m

FDI by 

Sectors

45.8%

432.0%

824.4%

189.6%
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HSBC Global Asset Management
Experience in managing Asian assets

 USD469.0 billion AUM

 USD468.8 billion AUD
Total

Notes:

1. Asia-Pacific includes employees and assets of Hang Seng Bank, in which HSBC has a majority holding

2. HSBC Jintrust Fund Management company is a joint venture between HSBC Global Asset Management and Shanxi Trust 

Corporation Limited

Source: HSBC Global Asset Management as at 31 December 2017. Any differences are due to rounding. Cross-border and domestic 

assets by Legal Entity

 USD141.4 billion AUM

 USD172.5 billion AUD

Asia-

Pacific1

Canada

USA

Mexico

Argentina

Bermuda

UK

Sweden
Luxembourg

Jersey
France

Spain

Switzerland

Malta

Austria
Germany

Turkey

Saudi Arabia UAE
India

Singapore

Hong Kong
Taiwan

Japan

Australia

China2

HSBC Global Asset 

Management offices

79
Americas

investment 

professionals 350
EMEA

investment 

professionals 173
Asia-Pacific1

investment 

professionals 

Experienced investment 

teams with a strong track 

record dating back to 

1992 for Asian equities, 

and 1996 for Asian bonds

Strong global investment 

platform across 

geographies 

A robust investment 

process built on solid 

proprietary research

Embedded into the 

strong compliance and 

governance framework of 

the HSBC group

Italy

Strong global investment platform and operations supports local investment teams

A well resourced, stable 

and award winning team
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HSBC Global Asset Management
Asian investment capabilities

Asian Equities

Regional

 Asia ex Japan Equity

 ASEAN Equity

 Asia Pacific ex Japan Volatility 

Focused

 Asia Pacific ex Japan Equity High 

Dividend

 Asia ex Japan Equity Smaller 

Companies

Single country

 Chinese equity

 Indian equity

 Hong Kong equity

 Taiwan equity

 Thailand equity

Asian Fixed Income

Pan Asian fixed income

 Asian credit (IG and HY)

 Asian currencies

Single currency fixed income

 Offshore RMB bonds

 Onshore RMB bonds

 Indian fixed income

 Indonesian fixed income

 HKD bonds

 SGD bonds

Asian Multi-Asset

Regional

 Asia Focused Series

Single country

 China Multi-Asset Income

Asian Liquidity

Single country

 Australia

 China

 Hong Kong

 India

 Taiwan
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The value of investments and any income from them can go down as well as up and 

investors may not get back the amount originally invested. 

 Exchange rate risk: Investing in assets denominated in a currency other than that of the 

investor’s own currency perspective exposes the value of the investment to exchange rate 

fluctuations

 Liquidity risk: Liquidity is a measure of how easily an investment can be converted to cash 

without a loss of capital and/or income in the process. The value of assets may be significantly 

impacted by liquidity risk during adverse market conditions

 Emerging market risk: Emerging economies typically exhibit higher levels of investment risk. 

Markets are not always well regulated or efficient and investments can be affected by reduced 

liquidity

 Derivative risk: The use of derivatives instruments can involve risks different from, and in 

certain cases greater than, the risks associated with more traditional assets. The value of 

derivative contracts is dependent upon the performance of underlying assets. A small 

movement in the value of the underlying assets can cause a large movement in the exposure 

and value of derivatives. Unlike exchange traded derivatives, over-the-counter (OTC) 

derivatives have credit and legal risk associated with the counterparty or the institution that 

facilitates the trade

 Operational risk: The main risks are related to systems and process failures. Investment 

processes are overseen by independent risk functions which are subject to independent audit 

and supervised by regulators

 Concentration risk: Funds with a narrow or concentrated investment strategy may experience 

higher risk and return fluctuations and lower liquidity than funds with a broader portfolio

 Interest rate risk: As interest rates rise debt securities will fall in value. The value of debt 

securities is inversely proportional to interest rate movements

 Derivative risk (leverage): The value of derivative contracts depends on the performance of an 

underlying asset. A small movement in the value of the underlying can cause a large movement 

in the value of the derivative. Over-the-counter (OTC) derivatives have credit risk associated 

with the counterparty or institution facilitating the trade. Investing in derivatives involves 

leverage (sometimes known as gearing). High degrees of leverage can present risks to sub-

funds by magnifying the impact of asset price or rate movements

 Emerging market fixed income risk: Emerging economies typically exhibit higher levels of 

investment risk. Markets are not always well regulated or efficient and investments can be 

affected by reduced liquidity, a measure of how easily an investment can be converted to cash 

without a loss of capital, and a higher risk of debt securities failing to meet their repayment 

obligations, known as default

 High yield risk: Higher yielding debt securities characteristically bear greater credit risk than 

investment grade and/or government securities

 Contingent Convertible Security (CoCo) risk: Hybrid capital securities that absorb losses when 

the capital of the issuer falls below a certain level. Under certain circumstances CoCos can be 

converted into shares of the issuing company, potentially at a discounted price, or the principal 

amount invested may be lost

Key Risks

For Professional Investors only. Not for further distribution.



Important information
For Professional Clients and intermediaries within the countries set out below; and for Institutional Investors and Financial Advisors in

Canada and the USA. This document should not be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally

invested. Past performance contained in this document is not a reliable indicator of future performance whilst any forecasts, projections

and simulations contained herein should not be relied upon as an indication of future results. Where overseas investments are held the rate

of currency exchange may cause the value of such investments to go down as well as up. Investments in emerging markets are by their

nature higher risk and potentially more volatile than those inherent in some established markets. Economies in Emerging Markets generally

are heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely by trade barriers,

exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated by the

countries with which they trade. These economies also have been and may continue to be affected adversely by economic conditions in the

countries in which they trade. Mutual fund investments are subject to market risks, read all scheme related documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All 

non-authorised reproduction or use of this document will be the responsibility of the user and may lead to legal proceedings.  The material contained 

in this document is for general information purposes only and does not constitute advice or a recommendation to buy or sell investments. Some of 

the statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future 

events. Such forward looking statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results may 

differ materially from those described in such forward-looking statements as a result of various factors.  We do not undertake any obligation to update 

the forward-looking statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking 

statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for the purchase or 

sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions expressed herein are those of HSBC 

Global Asset Management and are subject to change at any time. These views may not necessarily indicate current portfolios' composition. Individual 

portfolios managed by HSBC Global Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market 

liquidity.

We accept no responsibility for the accuracy and/or completeness of any third party information obtained from sources we believe to be reliable but 

which have not been independently verified.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be 

used as basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute 

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. 

Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI 

information is provided as an "as is" basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of 

its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collect ively 'the MSCI Parties') 

expressly disclaims all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, 

merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI 

Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other 

damages. (www.msci.com)

HSBC Global Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment 

advisory and fund management activities, which are ultimately owned by HSBC Holdings Plc. HSBC Global Asset Management is the brand name 

for the asset management business of HSBC Group. The above communication is distributed by the following entities: in the UK by HSBC Global 

Asset Management (UK) Limited, which is authorised and regulated by the Financial Conduct Authority; in France by HSBC Global Asset 

Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026); in Germany by HSBC 

Global Asset Management (Deutschland) GmbH which is regulated by BaFin; in Austria by HSBC Global Asset Management (Österreich) GmbH 

which is regulated by the Financial Market Supervision in Austria (FMA); in Switzerland by HSBC Global Asset Management (Switzerland) Ltd whose 

activities are regulated in Switzerland and which activities are, where applicable, duly authorised by the Swiss Financial Market Supervisory 

Authority. Intended exclusively towards qualified investors in the meaning of Art. 10 para 3, 3bis and 3ter of the Federal Co llective Investment 

Schemes Act (CISA); in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures 

Commission; in Canada by HSBC Global Asset Management (Canada) Limited which is registered in all provinces of Canada except Prince Edward 

Island; in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct 

investment business by the Bermuda Monetary Authority; in India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities 

and Exchange Board of India; In the United Arab Emirates, Qatar, Bahrain & Kuwait by HSBC Bank Middle East Limited which are regulated by 

relevant local Central Banks for the purpose of this promotion and lead regulated by the Dubai Financial Services Authority. In Oman by HSBC Bank 

Oman S.A.O.G regulated by Central Bank of Oman and Capital Market Authority of Oman.in Taiwan by HSBC Global Asset Management (Taiwan) 

Limited which is regulated by the Financial Supervisory Commission R.O.C. (Taiwan); in Singapore by HSBC Global Asset Management (Singapore) 

Limited, which is regulated by the Monetary Authority of Singapore. HSBC Global Asset Management (Singapore) Limited is also an Exempt 

Financial Adviser and has been granted specific exemption under Regulation 36 of the Financial Advisers Regulation from complying with Sections 

25 to 29, 32, 34 and 36 of the Financial Advisers Act, Chapter 110 of Singapore; and in the US by HSBC Global Asset Management (USA) Inc. which 

is an investment advisor registered with the US Securities and Exchange Commission. Unless and until HSBC Global Asset Management (USA) Inc. 

and you have entered into an investment management agreement, HSBC Global Asset Management (USA) Inc. is not undertaking to p rovide 

impartial investment advice, or to give advice in a fiduciary capacity, to you, or to any retirement account(s) for which you act as a fiduciary. 

INVESTMENT PRODUCTS: 

•Are not a deposit or other obligation of the bank or any of its affiliates;

•Not FDIC insured or insured by any federal government agency of the United States;

•Not guaranteed by the bank or any of its affiliates; and

•Are subject to investment risk, including possible loss of principal invested.
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