
HSBC Global Income Portfolios

We have recently launched two new global income funds that focus on income 

generation, and are aimed at those investors who seek to overcome today’s low-

interest environment. 

The HSBC Global Equity Income and HSBC Global High Income Bond funds 

aspire to deliver a combination of sustainable income and capital appreciation by 

seeking the best investment opportunities across global markets.

Equity income

The HSBC Global Equity Income Fund invests in large and mid cap stocks 

globally with higher income potential, listed in both developed and emerging 

markets. markets

Higher yielding bonds

The HSBC Global High Income Bond Fund invests in government and 

corporate bonds issued in developed and emerging markets.

The value of an investment in the portfolios and any income from them can go down as well as up and as with any 

investment you may not receive back the amount originally invested. 

For Professional Clients only



HSBC Global Equity Income For Professional Clients Only

At a glance

• Offers an attractive level of income in a low interest rate environment

• A potential for capital appreciation

• 3.2% indicative annual yield1 , distributed quarterly

1 There is no guarantees any specific level of dividend will be achieved, nor will there be a distribution every quarter

Why invest in global equities?

• A global equity universe offers a greater number and breadth 

of investment opportunities, encompassing both developed 

and emerging markets.

• A global investment opportunity set can increase the scope for 

income yield, capital appreciation and portfolio diversification

Who should consider this fund?

• Investors seeking both income and capital appreciation 

through an equity portfolio

Why consider selecting this fund?

• Quarterly dividend income: By investing in dividend-paying 

equities, the fund can offer a level of yield that exceeds the 

global equity market weighted-average

• Portfolio balance: The diversified portfolio helps balance 

dividend yield, potential for capital appreciation and risk 

exposures. 

• Proprietary fundamental research: Our investment team 

conducts detailed due diligence, including Environment, 

Social, and Governance (ESG) analysis, on every investment 

in the portfolio.

• Structured thinking: an investment approach aligned with our 

active equity investment philosophy, focusing on companies 

with an attractive combination of profitability and valuation. 

Disciplined investment implementation and robust governance. 

• Expertise: The Fund takes advantage of our longstanding 

track record in our HSBC Global Investment Fund (GIF) range 

of funds.

The investment team

• Highly experienced team: the global equity team comprises 13 

investment professionals

• The team takes advantage of insights and perspectives of our 

investment specialists on the ground in many different markets 

across the globe.

Investment objective

To provide income by investing in a portfolio of global equities that also 

have the potential for long term capital growth.

Angus Parker

Head of Global Equity

25 years industry experience

Fund manager

Typical portfolio guidelines*

Target yield Above the global equity market 

weighted-average

Investment universe Global equities including emerging 

markets

Number of stocks 50-80

Fund details

Fund domicile UK OEIC

Inception 8 May 2017

Benchmark2 MSCI All Country World Net GBP

Ongoing charges3 AC share: 0.90%

IC share: 0.90%

Minimum initial investment A share: USD1,000

I share:  USD1,000,000

ISIN TBC

2 This is the current internal benchmark, which may change and is not detailed 

in the fund's prospectus. This benchmark is indicative only and is not 

guaranteed in any way. 
3 Prospectus Management Fee plus Operating, Administrative and Servicing 

Expenses.

Fund Overview

Past performance is not a guide to future returns. 

The value of an investment in the portfolios and any 

income from them can go down as well as up and as 

with any investment you may not receive back the 

amount originally invested. 



HSBC Global Asset Management Equity Capability 

Over 30 years 
experience managing 

equity solutions 

Over 200
investment

professionals

USD74.2bn
under management

as at the end of March 2017 

Risks4

• Exchange Rate risk: Investing in assets denominated in a currency other than that of the investor’s own currency 

perspective exposes the value of the investment to exchange rate fluctuations.

• Operational risk: The main risks are related to systems and process failures. Investment processes are overseen by 

independent risk functions which are subject to independent audit and supervised by regulators.

• Liquidity risk: Liquidity is a measure of how easily an investment can be converted to cash without a loss of capital and/or 

income in the process. The value of assets may be significantly impacted by liquidity risk during adverse market conditions.

• Emerging Market risk: Emerging economies typically exhibit higher levels of investment risk. Markets are not always well 

regulated or efficient and investments can be affected by reduced liquidity.

• Derivative risk: The value of derivative contracts is dependent upon the performance of an underlying asset. A small 

movement in the value of the underlying can cause a large movement in the value of the derivative. Unlike exchange 

traded derivatives, over-the-counter (OTC) derivatives have credit risk associated with the counterparty or institution 

facilitating the trade.
4 Please note that this is not an exhaustive list on the risks associated with this strategy

Important Information 
This document is intended for Professional Clients only and should not be distributed to or relied upon by Retail Clients. 

The material contained herein is for information only and does not constitute investment advice or a recommendation to any reader of this 

material to buy or sell investments.  

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would 

be contrary to law or regulation.  This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or 

subscribe to any investment.

HSBC Global Asset Management (UK) Limited has based this presentation on information obtained from sources it believes to be reliable but 

which it has not independently verified.  HSBC Global Asset Management (UK) Limited and HSBC Group accept no responsibility as to its 

accuracy or completeness.  

This document is intended for discussion only and shall not be capable of creating any contractual or other legal obligations on the part of HSBC 

Global Asset Management (UK) Limited or any other HSBC Group company.  Care has been taken to ensure the accuracy of this presentation 

but HSBC Global Asset Management (UK) Limited accepts no responsibility for any errors or omissions contained therein.    

This document and any issues or disputes arising out of or in connection with it (whether such disputes are contractual or non-contractual in 

nature, such as claims in tort, for breach of statute or regulation or otherwise) shall be governed by and construed in accordance with English law. 

The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projection or target 

where provided is indicative only and is not guaranteed in any way.  HSBC Global Asset Management (UK) Limited accepts no liability for any 

failure to meet such forecast, projection or target.

The Fund is a sub-fund of an Open Ended Investment Company that is authorised in the UK by the Financial Conduct Authority. The Authorised

Corporate Director and Investment Manager is HSBC Global Asset Management (UK) Limited. All applications are made on the basis of the 

HSBC Investment Funds prospectus, Key Investor Information Document (KIID), Supplementary Information Document (SID) and most recent 

annual and semi annual report, which can be obtained upon request free of charge from HSBC Global Asset Management (UK) Limited, 8, 

Canada Square, Canary Wharf, London, E14 5HQ, UK, or the local distributors. Investors and potential investors should read and note the 

risk warnings in the prospectus and relevant KIID and additionally, in the case of retail clients, the information contained in the 

supporting SID. 

The value of investments and any income from them can go down as well as up and investors may not get back the amount originally invested.  

Where overseas investments are held the rate of currency exchange may also cause the value of such investments to fluctuate. Stock market 

investments should be viewed as a medium to long term investment and should be held for at least five years. 

HSBC Global Asset Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on the investment 

products and services of the HSBC Group.

This document is approved for issue in the UK by HSBC Global Asset Management (UK) Limited who are authorised and regulated by the 

Financial Conduct Authority.

Copyright © HSBC Global Asset Management (UK) Limited 2017.   All rights reserved. www.assetmanagement.hsbc.com/uk
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For Professional Clients Only

HSBC Global High Income Bond Fund

At a glance

 High income corporate bonds offer substantial opportunities 

reflecting misunderstood or mispriced risks. We look to 

exploit these inefficiencies

 The fund is based on a disciplined, active management 

approach, backed by proprietary research.

 Our bespoke benchmark has been constructed to offer a 

broad range of opportunities with an attractive combination 

of return and risk

 There are considerable benefits of diversification with global 

bonds and currencies and, in our opinion, this can help 

provide attractive risk-adjusted returns within a risk budget

Why invest in Global High Income?

 Global high income bonds may provide a total return for 

bond investors with medium risk

 They can potentially meet the need for high income and may 

be suitable for investment goals such as managing and 

growing wealth

 A global fund can attempt to invest in the best high income 

ideas within global markets

 Investments can be access in various hedged share classes 

and can seek to find opportunities on a global scale

Who should consider this fund?

 The fund would be suitable for those individual investors and 

institutional investors who are seeking income through a 

portfolio of higher dividend bonds

 Investors that are not strongly risk averse and have a 

medium-to-long term investment horizon (i.e. at least 5 to 10 

years)

 Investors seeking regular cashflow

 Investors looking to complement their existing portfolio

Why consider choosing this fund?

 Cost-effective: a convenient and cost-effective way to 

invest in higher yielding securities and aims to provide a 

higher income

 Leverage existing capabilities in the global fixed income 

markets

 Daily valuations and liquidity

 Income can be distributed monthly: the fund has monthly 

distribution share classes 

 Tax advantages: UK investors can gain withholding tax 

advantages within the OEIC structure though please note 

these advantages are subject to change

Source: HSBC Global Asset Management as at 31 March 2017. Benchmark: 

Barclays Global Aggregate. Data over 1 year has been annualised. Past 

performance is no guarantee of future returns.

Investment objective

 To provide a high level of income by investing in a portfolio of 

global bonds (a bond is a type of loan taken out by 

companies and governments that pays interest)

Fund Details

Fund Manager Jerry Samet

Fund Domicile UK

Inception date 24 May 2017

Dealing Daily at 10:00am (CET)

Ongoing charges1 AC share: 0.83%

IC share: 0.83%

Valuation Daily

Investment advisor HSBC Global Asset Management 

(UK) Ltd

Minimum initial investment A share: USD1,000

I share: USD1,000,000

ISIN: Income C: GB00BYQ2SF86

Accumulation C: GB00BYQ2SG93

Benchmark characteristics

No. of issuers 1.661

Yield to worst 3.75

Average rating BBB-/BB+

Modified duration to worst 5.37

1 Prospectus Management Fee plus Operating, Administrative and Servicing 

Expenses.

Past performance is not a guide to future returns. 

The value of an investment in the portfolios and any 

income from them can go down as well as up and as 

with any investment you may not receive back the 

amount originally invested. 
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Important information
This document is intended for Professional Clients only and should not be distributed to or relied upon by Retail Clients. 

The material contained herein is for information only and does not constitute investment advice or a recommendation to any reader of this material to buy or sell investments. This document 
is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation.  This document is not and 
should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe to any investment. HSBC Global Asset Management (UK) Limited has based this 
presentation on information obtained from sources it believes to be reliable but which it has not independently verified.  HSBC Global Asset Management (UK) Limited and HSBC Group 
accept no responsibility as to its accuracy or completeness. This document is intended for discussion only and shall not be capable of creating any contractual or other legal obligations on 
the part of HSBC Global Asset Management (UK) Limited or any other HSBC Group company. Care has been taken to ensure the accuracy of this presentation but HSBC Global Asset 
Management (UK) Limited accepts no responsibility for any errors or omissions contained therein. This document and any issues or disputes arising out of or in connection with it (whether 
such disputes are contractual or non-contractual in nature, such as claims in tort, for breach of statute or regulation or otherwise) shall be governed by and construed in accordance with 
English law. The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and 
is not guaranteed in any way.  HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target. The Fund is a sub-fund of an Open 
Ended Investment Company that is authorised in the UK by the Financial Conduct Authority. The Authorised Corporate Director and Investment Manager is HSBC Global Asset Management 
(UK) Limited. All applications are made on the basis of the HSBC Investment Funds prospectus, Key Investor Information Document (KIID), Supplementary Information Document (SID) and 
most recent annual and semi annual report, which can be obtained upon request free of charge from HSBC Global Asset Management (UK) Limited, 8, Canada Square, Canary Wharf, 
London, E14 5HQ, UK, or the local distributors. Investors and potential investors should read and note the risk warnings in the prospectus and relevant KIID and additionally, in the case of 
retail clients, the information contained in the supporting SID. The value of investments and any income from them can go down as well as up and investors may not get back the amount 
originally invested.  Where overseas investments are held the rate of currency exchange may also cause the value of such investments to fluctuate. Stock market investments should be 
viewed as a medium to long term investment and should be held for at least five years. 
HSBC Global Asset Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on the investment products and services of the HSBC Group.
This document is approved for issue in the UK by HSBC Global Asset Management (UK) Limited who are authorised and regulated by the Financial Conduct Authority.

Copyright © HSBC Global Asset Management (UK) Limited 2017.   All rights reserved. www.assetmanagement.hsbc.com/uk
ED0332 EXP 31/03/2018

What are some of the risks when investing in this Fund?
 Interest rate risk. As interest rates rise debt securities will fall in value. The value of debt securities is inversely proportional to interest rate 

movements.

 High yield risk. Higher yielding debt securities characteristically bear greater credit risk than investment grade and/or higher quality 
government securities 

 Emerging market fixed income risk. As interest rates rise debt securities will fall in value. Emerging economies typically exhibit higher 
levels of investment risk. Markets are not always well regulated or efficient and investments can be affected by reduced liquidity, a 
measure of how easily an investment can be converted to cash without a loss of capital, and a higher risk of debt securities failing to meet 
their repayment obligations, known as default.

 Asset backed securities (ABS) risk. ABS are typically constructed from pools of assets (e.g. mortgages) that individually have an option 
for early settlement or extension, and have potential for default. Cash flow terms of the ABS may change and significantly impact both the 
value and liquidity of the contract.

 Derivative risk. The value of derivative contracts is dependent upon the performance of an underlying asset. A small movement in the 
value of the underlying can cause a large movement in the value of the derivative. Unlike exchange traded derivatives, over-the-counter 
(OTC) derivatives have credit risk associated with the counterparty or institution facilitating the trade.

The value of an investment in the portfolios and any income from them can go down as well as up and as with any investment you 
may not receive back the amount originally invested. 

Benchmark breakdowns (%)Alternative Weighting Scheme 

Benchmark

 In 2010 we modelled various asset 
classes combinations to provide an 
attractive combination of return and risk 
to create our bespoke benchmark.

 The benchmark has been constructed 
to offer a broad range of opportunities

 It is calculated by Barclays, reweighted 
monthly and publicly available on 
Barclays Live

 Medium volatility: 7.5% over last 10 
years

Source: HSBC Global Asset Management, Barclays, monthly data to 31 March 2017. Credit rating for each instrument based on a conservative average of Moody's, S&P, and Fitch; results 
are aggregated to a broad custom rating scheme. Percentages are weights in GHI index. The benchmark (GHI) is calculated by Barclays and re-weighted monthly. Past performance is no 

guarantee of future results. ^Barclays rating methodology lowest of two ratings, middle of three from S&P, Moody’s and Fitch.

HSBC Global Asset Management fixed income capability

28 years
experience managing
fixed income solutions 

Over 170
investment

professionals

USD182.2bn
under management

as at the end of March 2017 

Research-driven, risk-aware
HSBC’s global credit platform leverages 
our geographic reach for direct access 
to experienced global teams of fund 
managers and credit research analysts. 
Identifying, pricing and combining risks 
is at the core of our investment 
approach.

3Global diversification advantages
The lead fund manager allocates assets 
across US, EUR, EM, ABS sleeves. 
Individual sleeves are managed by 
HSBC’s expert portfolio managers 
based locally across the globe who 
position the portfolio across countries, 
issuers and sectors.

2Attractive risk/reward profile 
The fund focuses on bonds in the 
“crossover space” as they have higher 
risk-adjusted returns in the past ten 
years than other bonds,1 rewarding 
investors for the amount of risk 
assumed.

1 Source: Bloomberg, HSBC Global Asset 

Management as of March 31, 2017.
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