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SFDR Article 6.8 and 9 Funds by Retail Clients. This is a marketing communication.
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Please refer to the prospectus and KIID of the Fund before making any final
September 2025 investment decisions. This product is based overseas and is not subject to
UK sustainable investment labelling and disclosure requirements.

Emerging Markets Debt (EMD) offers strong fundamentals,
attractive yields, and renewed investor interest. With solid credit
quality and under-allocation in global portfolios, EMD is positioned
for strong returns in 2025 and beyond.

Key Investment Highlights:

@ Stronger fiscal discipline in many emerging
countries compared to developed markets.

@ Improved credit quality, with corporate and
sovereign issuers showing high incidence of
ratings upgrades.

4 High real yields in emerging local currency
bonds supported by low or declining inflation.

& Weaker U.S. dollar outlook may benefit
emerging currencies, even for euro-hedged
investors.

In a global environment of shifting macroeconomic dynamics, EMD
stands out as a well-positioned asset class for both return potential
and diversification benefits.

Source: HSBC Asset Management as of September 2025. This document provides a high-level overview of the recent economic environment. It is for marketing purposes
and does not constitute investment research, investment advice nor a recommendation to any reader of this content to buy or sell investments. It has not been prepared
in accordance with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its
dissemination. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. The views expressed above were held at the time of
preparation and are subject to change without notice. This information shouldn't be considered as a recommendation to invest in the regions and currencies mentioned.
Diversification does not ensure a profit or protect against loss.



1. Strong Fundamentals in an Uncertain World

140
Many emerging market (EM) countries are

entering this cycle with healthier fiscal
positions than their developed market (DM)
counterparts. Years of prudent budgetary
discipline have improved resilience,
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enabling these economies to withstand
geopolitical uncertainty and tariff pressures 60
more effectively.
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Source: IMF World Economic Outlook, and HSBC Asset Management,

Source: Goldman Sachs, as of 31 December 2024.
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This improvement has been
recognized by credit rating
agencies. Issuers with a positive
outlook generally have a 2/3
probability of an upgrade in their
next ratings action—an
encouraging sign for credit quality
across the asset class.

40 Primary balance % of GDP (2024) as of 30 April 2025.
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Source: HSBC Asset Management, Moody's, S&P, Fitch, 30 June 2025.
The views expressed above were held at the time of preparation and are subject to change without notice.

Any forecast, projection or target where provided is indicative only and not guaranteed in any way.



2. Attractive Yields and Real Rates

Low inflation in many EM economies 12 Real Yields

means EM local sovereign bonds currently 12

offer high real yields. For the first time in 10

history, EM central banks cut interest rates < 2

in this cycle ahead of and faster than the E 4

Fed, owing to a more favorable inflation 2

environment in EM relative to the US. The 2 - -
environment remains constructive given §3888¢3833528322¢c882¢88¢5
these factors, coupled with the likelihood 2@ §2%E EgE 29528 s 20 s 825
that EM central banks to continue reduce - 2 3 ?

interest rates regardless of the Federal
Reserve policy stance.

Source: Bloomberg HSBC Asset Management, Aug 2025.
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Source: Macrobond, HSBC Asset Management, June 2025.

Additionally, a weaker US dollar, partly driven by questions around the safe haven status of

US assets and US exceptionalism, could further boost EM currency returns, especially for
euro-hedged investors who benefit from a lower volatility profile. A weaker US dollar also
boosts the repayment capacity of EM governments, further enhancing the country credit
outlook.
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Source: Refinitiv, MSCI, HSBC Asset Management, June 2025.

Source: HSBC Asset Management as of September 2025. Any forecast, projection or target where provided is indicative only and is not guaranteed in

any way. The level of yield is not guaranteed and may rise or fall in the future. Any yields shown do not account for fees and expenses which will

decrease yields received. The views expressed above were held at the time of preparation and are subject to change without notice.
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3. Under-Allocation Creates Room for Growth

Despite strong fundamentals, EMD remains under-allocated in global portfolios since the
pandemic. This presents a significant opportunity for inflows as institutional and retail investors
revisit the asset class and return to more normal allocations.
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Source: EPFR Global, Barclays Research, as of 31 July 2025. Any forecast, projection or target where provided is indicative only and not guaranteed in any way. The
views expressed above were held at the time of preparation and are subject to change without notice..

4. Breadth of Capabilities Across EMD Strategies

The EMD platform at HSBC Asset Management offers a full suite of strategies designed to
meet diverse investor needs—spanning hard currency sovereigns, local currency debt,
corporates, sustainable, and total return approaches.

These capabilities are backed by an experienced team with deep knowledge in sovereign,
corporate, and local currency markets, supported by a disciplined investment process and
robust risk management framework.

EMD Hard Currency EMD Local Debt EMD Corporates E“F"‘Etz:’:a'
GEM
GEM Bond GEM ESG GEM Local GEM ESG Corporate RAIF EM RAIF EM IG GEM Total
Bond Debt Local Debt . Freestyle Return
Sustainable
Launch date 1998 2021 2007 2011 2021 2023 2023 1999
SFDR Classification Article 6 Article 8 Article 6 Article 8 Article 9 Article 6 Article 6 Avrticle 6
$4.7B
AUM (USD) (of which$3.3B  $116.3M $2,191.6M $347.2M $344.5M $15.9M $8.3M $180.8M
in dedicated IG)
Yield (%) 6.67 6.69 6.57 6.86 6.63 6.56 5.12 6.90
Duration (yrs) 6.73 7.27 2.60 5.27 3.59 4.01 456 5.07
Spread Duration (yrs) 5.99 6.47 N/A N/A 3.28 4.00 4.54 1.85
Credit Quality BBB-/BB+ BBB-/BB+ AA-/A+ A-/BBB+ BB+ BBB-/BB+ BBB+/BBB BBB+/BBB
o, -
JPM E.MBl JPM ESG EMBI 50% JPM GBI JPM ESG GBI- JPM ESG JPM CEMBI
Lo 1 Global Div (JPM EM Global JPM CEMBI
Comparative index Global : EM Global CEMBI Broad Broad Cash
EMBIGD Inv : . Div / 50% JPM ! o : o . o IG+
Grade) Diversified EL M4 Diversified Diversified Diversified

Past performance does not predict future returns. The level of yield is not guaranteed and may rise or fall in the future.
Source: HSBC Asset Management, as of 30 August 2025.



5. Recent Performance and AUM Growth

2025 has already seen notable momentum:

¢ GEM Hard Currency — Among the top in its
peer group YTD; 3-year relative performance
is back in positive territory.

¢ GEM ESG Bond - Celebrated its 3-year
anniversary in December 2024, top-ranked
since inception.

€ GEM Corporate Sustainable Bond -
Continues to outperform since inception and
reached its 3-year anniversary on 27
September 2025; IFC's endorsement of the
strategy and commitment to invest up to
US$100m is drawing renewed attention.

¢ GEM Total Return — Recently attracted
~$160M in new inflows alongside growing
investor interest.

Conclusion

Emerging Markets Debt stands out as a strategic
opportunity, combining resilient fundamentals,
attractive yield opportunities, and ongoing
improvements in credit quality. Back by a diverse
range of strategies, with proven performance
track-records, the asset class is well-positioned
to capture growing investor demand and deliver
sustainable long-term value.

Source: HSBC Asset Management as of September 2025.

Overall, EMD assets under
management are up over
$2.3 billion year-to-date,
across both mutual funds
and segregated accounts.
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Key risks

The value of investments and any income from them can go down as well as up and investors may not get
back the amount originally invested.

ESG Investing Risk. The use of ESG criteria in the strategy’s investment process may cause the strategy to forgo
investment opportunities available to other strategies that do not use these criteria, or to increase or decrease its
exposure to certain sectors or types of issuers, which may negatively impact the strategy’s relative performance as
compared to non-ESG strategies. Investing on the basis of ESG criteria is qualitative and subjective by nature and
there can be no assurances that the process utilized by the Adviser will enable the strategy to meet its investment
objectives.

Exchange Rate Risk Changes in currency exchange rates could reduce or increase investment gains or investment
losses, in some cases significantly.

Counterparty Risk The possibility that the counterparty to a transaction may be unwilling or unable to meet its
obligations.

Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial
liabilities that are settled by delivering cash or other financial assets, thereby compromising existing or remaining
investors.

Operational Risk may subject the Fund to errors affecting transactions, valuation, accounting, and financial
reporting, among other things.

Derivatives Risk Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge
from strictly reflecting the pricing or volatility of their underlying reference(s), instrument or asset.

Emerging Markets Risk Emerging markets are less established, and often more volatile, than developed markets
and involve higher risks, particularly market, liquidity and currency risks.

Interest Rate Risk \When interest rates rise, bond values generally fall. This risk is generally greater the longer the
maturity of a bond investment and the higher its credit quality.

Default Risk The issuers of certain bonds could become unwilling or unable to make payments on their bonds.
Credit Risk A bond or money market security could lose value if the issuer’s financial health deteriorates.

CoCo Bond Risk Contingent convertible securities (CoCo bonds) are comparatively untested, their income payments
may be cancelled or suspended, and they are more vulnerable to losses than equities and can be highly volatile.

Sustainability risk means an environmental, social or governance event or condition that, if it occurs, could cause
an actual or a potential material negative impact on the value of the investment.

Further information on the potential risks can be found in the governing documents.



Important Information

For Professional Clients only and should not be distributed to or relied upon by Retail Clients.

The material contained herein is for marketing purposes and is for your information only. This document is not contractually binding nor are
we required to provide this to you by any legislative provision. It does not constitute legal, tax or investment advice or a recommendation
to any reader of this material to buy or sell investments. You must not, therefore, rely on the content of this document when making any
investment decisions.

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use
would be contrary to law or regulation. This document is not and should not be construed as an offer to sell or the solicitation of an offer to
purchase or subscribe to any investment.

The contents are confidential and may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any
purpose. This presentation is intended for discussion only and shall not be capable of creating any contractual or other legal obligations on
the part of HSBC Global Asset Management (UK) Limited or any other HSBC Group company.

The document is based on information obtained from sources believed to be reliable but which have not been independently verified. HSBC
Global Asset Management {(UK) Limited and HSBC Group accept no responsibility as to its accuracy or completeness. Care has been taken
to ensure the accuracy of this presentation but HSBC Global Asset Management (UK) Limited accepts no responsibility for any errors or
omissions contained therein.

This document and any issues or disputes arising out of or in connection with it {(whether such disputes are contractual or non-contractual
in nature, such as claims in tort, for breach of statute or regulation or otherwise) shall be governed by and construed in accordance with
English law.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target
where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any
failure to meet such forecast, projection or target.

HSBC GIF Global Emerging Markets Corporate Sustainable Bond, HSBC GIF Global Emerging Market ESG Hard Currency, HSBC GIF Global
Emerging Market ESG Local Debt and HSBC GIF Global Emerging Market Local Debt are sub-funds of the HSBC Global Investment Funds,
a Luxembourg domiciled Société d'investissement a Capital Variable (SICAV). UK based investors in HSBC Global Investment Funds are
advised that they may not be afforded some of the protections conveyed by the provisions of the Financial Services and Markets Act 2000.
HSBC Global Investment Funds is recognised in the United Kingdom by the Financial Conduct Authority under section 264 of the Act. The
shares in HSBC Global Investment Funds have not been and will not be offered for sale or sold in the United States of America, its
territories or possessions and all areas subject to its jurisdiction, or to United States Persons. All applications are made on the basis of the
current HSBC Global Investment Funds Prospectus, Key Investor Information Document (KIID), Supplementary Information Document (SID)
and most recent annual and semi-annual reports, which can be obtained upon request free of charge from HSBC Global Asset
Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 56HQ. UK, or the local distributors. Investors and potential
investors should read and note the risk warnings in the prospectus and relevant KIID and additionally, in the case of retail clients, the
information contained in the supporting SID.

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The
Index is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan's prior written approval. Copyright
2025, J.P. Morgan Chase & Co. All rights reserved.

The decision to invest in the fund should take account of all the characteristics or objectives as described in the prospectus or

equivalent document. Detailed information for article 8 and 9 sustainable investment products, as categorised under the Sustainable
Finance Disclosure Regulation (SFDR), including; description of the environmental or social characteristics or the sustainable investment
objective; methodologies used to assess, measure and monitor the environmental or social characteristics and the impact of the selected
sustainable investments and; objectives and benchmark information, can be found at:

https://www.assetmanagement.hsbc.co.uk/en/intermediary/investment-expertise/sustainable-investments/sustainable-investment-product-
offering

The value of investments and any income from them can go down as well as up and investors may not get back the amount originally
invested. Where overseas investments are held the rate of currency exchange may also cause the value of such investments to fluctuate.
Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some established
markets. Stock market investments should be viewed as a medium to long term investment and should be held for at least five years. Any
performance information shown refers to the past and should not be seen as an indication of future returns.

To help improve our service and in the interests of security we may record and/or monitor your communication with us. HSBC Global Asset
Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on the investment products and
services of the HSBC Group.

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the Financial Conduct
Authority.

HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities
provided through our local regulated entity, HSBC Global Asset Management (UK) Limited.

www.assetmanagement.hsbc.co.uk

Copyright © HSBC Global Asset Management (UK} Limited 2025. All rights reserved.
Content ID: D056476_2.0; Expiry Date: 30.09.2026
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