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1. Source: Euromoney 2020 “World’s Best Bank for 
Sustainable Finance”

Past performance should not be seen as an indication 
of future returns.
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The new generation of 
Sustainable ETFs
As the topic of sustainability becomes more and more mainstream, the demand for 
investment solutions that have positive impacts are rapidly growing. Long-term equity returns 
are becoming driven by companies that look after the environment, care about people and 
are properly governed. The companies best-positioned to deliver sustainable solutions stand 
to benefit, making it logical for investors to pursue an investment strategy that prioritises 
sustainability among other factors, without sacrificing returns. 

Integrated ESG 
(environmental, social 

and governance), carbon 
emissions and fossil fuel 

considerations

Cost efficient 
investment solution

Custom exclusions based on 
UN Global Compact & other 

sustainability factors

Targeted market 
exposure

Leading HSBC 
stewardship 

capability

High level of transparency 
via ETF wrapper

On-going voting and climate 
focused engagement

Customised and robust 
FTSE Russell indices

Source:
1. Euromoney 2020 “World’s Best Bank for Sustainable Finance”. 
2. HSBC Asset Management, as at 31 December 2020.

 That is the driving force 
behind the HSBC 
Sustainable Equity 
ETFs, designed to take 
a step beyond 
traditional sustainable 
ETFs into a new 
generation

 As the World’s Best 
Bank for Sustainable 
Finance1, we have 
collaborated with FTSE 
Russell to develop 
indices with an 
innovative 3-tilt 
approach which goes 
beyond typical market 
offering

 We prefer to engage 
with companies to 
inspire change rather 
than exclude them. In 
2020, we voted on 
+86,000 resolutions 
at over 8,200 
company meetings 
across 70 markets2



HSBC is the World’s Best Bank for Sustainable Finance1

Companies are consistently looking to transform their operations and adopt new business models to become more 
sustainable, more efficient and more conscious of the impact in society. HSBC has been, and remains, at the forefront of this 
transition, partnering with businesses and government authorities to provide sustainable solutions that accelerate change. 

Combining our ESG experience with our financial capabilities is in our DNA
We are a leading partner in the transition to a low-carbon world and we are committed to supporting responsible economic 
growth and enabling the low-carbon transition using our deep experience of sustainable finance. 

HSBC is central 
to the evolution 
of sustainable 
finance

HSBC has a 
commitment to 
innovation and
standard 
setting

Sustainability is 
integrated into 
every business 
line and 
geography
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Published fundamental research on climate change risks and 
opportunities through the HSBC Climate Change Centre of Excellence 

Pledged to reduce carbon emissions by employee from 3.5 tons to 2.5 
tons in 2020

Signed the UN’s Principles for Sustainable Insurance

Introduced Equator Principles 3

Became a founding member of the Green Bond Principles

Joined the Sustainable Development Investment Partnership (SDIP)
Partnered with The Climate Bonds Initiative 
Became a member of China's Green Finance Committee

2007

2011

2012

2014

2015

2016

2017 Created the Sustainable Finance Unit to drive the development of 
green and sustainable business at HSBC

Source: HSBC Group.
1. Euromoney 2020 “World’s Best Bank for Sustainable Finance”.

HSBC Asset 
Management engagement 
credentials
 “A+” rating on Strategy & Governance 

and Listed Equity and above average 
scores across the reporting framework, 
by PRI (Principles for Responsible Investment)

 Early signatories of the PRI in 2006

 Member of the PRI ESG Engagements Advisory 
Committee, Public Policy Committee and PRI Investor 
Working Group on Just Transition

 Signatory to the Montreal Carbon Pledge

 Launched ClimateAction100+ initiative in 
collaboration with other investors

 Founding member of One Planet Asset Manager 
Initiative (OPAM)

 Launched HSBC Pollination Climate Asset Management 
to create large natural capital manager



An innovative index that leverages our three-tilt approach

We have worked with FTSE Russell to develop an innovative index that goes beyond current market offering and build a new 
range of sustainable solutions. Traditional ESG index-based strategies are generally focused on one or two factors. Investors 
have faced a trade-off between generating the sustainable uplift they desire, whilst maintaining low tracking error and 
minimising sector divergence. The FTSE Russell ESG Low Carbon Select Indices, which use FTSE Russell’s Target Exposure 
methodology, have broken this boundary, introducing a new offering with three tilts through a clear and robust methodology. 

Our equity Sustainable ETFs track customised indices that actively target the following: 

1. 20% ESG improvement tilt, defined by FTSE Russell’s proprietary ESG scoring methodology;

2. 50% Carbon Intensity reduction tilt, defined as the latest annual Scope 1 and Scope 2 CO2 emissions, measured in 
metric tonnes scaled by annual revenues (in USD). These emissions are from direct and indirect sources and measured 
as carbon dioxide equivalent (CO2e) to express the impact of each different greenhouse gas (GHG) in terms of the 
amount of CO2 that would create the same amount of warming. FTSE sources this data from TruCost, a renowned and 
experienced third-party provider of data, tools and insights

3. 50% Fossil Fuel Reserve Intensity reduction tilt, defined as the estimated CO2 equivalent GHG emissions in metric 
tons generated by the combustion of a company’s fossil fuel reserves, divided by its full company market capitalisation 
(in USD)

In addition to overweighting and underweighting stocks according to these factors, the indices take into consideration 
country neutrality and, within set bands, sector neutrality, vis a vis the parent market cap indices and incorporates a custom 
exclusion list based on UN Global Compact Principles and other sustainability factors. 

The smart solution to exclusions

ESG rating 
tilt improvement
Target 20%

Carbon emissions 
intensity tilt 
reduction
Target 50%

Fossil fuel reserves
tilt reduction
Target 50%

Source: HSBC Asset Management. For illustrative purposes only. 
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Pre-tilt exclusions applied 
on annual basis (weapons, 
tobacco, thermal coal, 
nuclear energy, UN Global 
Compact principles, 
gambling and adult 
entertainment)

Post-tilt exclusions 
applied on a quarterly 
basis (UN Global 
Compact principles)
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 ESG score tilt
 Carbon emissions tilt
 Fossil fuel reserves tilt
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A robust ESG scoring methodology

Source: HSBC Asset Management and FTSE Russell.

 Ratings are calculated 
using an exposure-
weighted average, 
meaning that the most 
material ESG issues are 
given the most weight

Focus on relative 
exposure

 FTSE Russell’s approach 
is fully traceable, 
disclosing which data 
was collected, the 
companies’ scores and 
the driving factors 
behind those 
scores 

Emphasis on 
traceability

 The Pillars and Themes 
that drive ESG scores are 
built on 300+ Indicators
that are applied to each 
company’s unique 
circumstances

Broad universe of 
Indicators

 The output is a data tool 
that is quantitative, 
rather than qualitative 
company research 
reports

Quantitative, data-
driven approach

We have collaborated with FTSE Russell, a world leader in the creation and 
management of index solutions and founding member of the PRI (Principles on 
Responsible Investment), with over 15 years of experience in ESG data coverage. 
FTSE Russell’s strong governance and leverage of transparent data makes them 
an ideal strategic partner. 

“This innovative triple tilting process – developed together with FTSE 
Russell – allows us to target a 20% improvement of the various ESG 
strategies compared to their reference universes. This approach, 
combined with our focus on minimising tracking error, enables us to 
target performance returns while simultaneously meeting clients’ ESG and 
financial requirements.”

- Xavier Desmadryl, Global Head of ESG Research



ESG Scoring 

The index methodology assesses each company’s ESG score and targets a 20% tilt increase versus the parent index. This 
rating is defined by FTSE Russell’s ESG ratings and data model, which provides in-depth research and analysis of the ESG 
practices of thousands of companies worldwide. 

In order to rate companies, FTSE Russell gathers ESG information on relevant metrics using public sources such as company 
websites, annual reports and policies. Where FTSE has been unable to locate any publically available information, there will 
be a gap for that metric, and the company will receive the lowest possible score. However, FTSE will engage with companies 
to give them an opportunity to populate any gaps in the online portal with public information which may have previously 
been missed. This engagement on disclosure is done to incentivise the company to publish more publically available metrics 
in order to not be penalised and achieve a higher ESG Rating.

The ESG Rating breaks down into underlying Pillar and Thematic scores that themselves are built on more detailed Indicator 
assessments, which allow investors to understand a company’s ESG practices in multiple dimensions.

How is an ESG score achieved?

For each Theme, a 
company is identified 
as high, medium, low, 
or negligible/not 
applicable. 

Exposure identification 
uses certain aspects 
tailored to that Theme 
e.g. subsector, 
geography, 
multinational and 
subsector. 

Determining 
Theme 
exposures

1

Once the exposure has 
been set for each 
Theme, it is possible to 
assess and score the 
Theme Indicators. 
Companies with higher 
exposure are assessed 
using higher standards 
than those with lower 
exposure, for example 
by having more 
Indicators as part of 
the Theme scoring. 

Indicator 
assessment & 
scoring 

2

The exposure and the 
percentage of Indicator 
points scored in that 
Theme is required to 
determine Theme 
score. Theme score is 
given based on 
threshold bands. The 
threshold bands are 
higher for companies 
with a high exposure 
than the bands for a 
company with low 
exposure.

Calculating 
Theme 
scores

3

Pillar exposure is 
calculated as a 
weighted average of 
the applicable Theme 
exposures; 

Themes that are “high 
exposure” have a 
weight of 3, “medium 
exposure” have a 
weight of 2, and “low 
exposure” have a 
weight of 1.

Calculating Pillar 
exposures and 
Pillar scores

4

The overall ESG Rating 
is then calculated by 
an exposure weighted 
average of the Pillar 
scores.

Calculating 
the overall ESG 
Rating

5

Score
0 No disclosure

1

2

3 Good practice

4

5 Best practice

Exposure
3 High

2 Medium

1 Low

0 Negligible / N/A

Source: HSBC Asset Management and FTSE Russell. 
For illustrative purposes only. 



Carbon Intensity
An independent tilt to ensure the impact of CO2 emissions is 
explicitly captured in addition to the ESG rating
The index methodology evaluates a company’s carbon intensity, targeting a 50% tilt reduction versus the parent index. Carbon 
intensity is defined as the latest annual Scope 1 and Scope 2 CO2 emissions, measured in metric tonnes scaled by annual 
revenues (in USD). These emissions are from direct and indirect sources and measured as carbon dioxide equivalent (CO2e) to 
express the impact of each different greenhouse gas (GHG) in terms of the amount of CO2 that would create the same amount 
of warming. 

FTSE Russell sources the carbon data from TruCost, a renowned and experienced third-party provider of data, tools and 
insights operating since 2000 and owned by S&P Global.

The indices look at 
the emissions of a 
company per $1m 
of revenue, not at 

the absolute 
emission values

This is a more 
nuanced approach 

as it considers 
how carbon 
efficient a 

company is

If you only 
measure absolute 

emissions it's 
harder to maintain 
sector neutrality, 
as some sectors 
inherently emit 

more carbon than 
others

Using intensity per 
unit of revenue 
allows you to 

measure carbon 
efficiency (i.e. 

measurement of 
efficiency of 

output)

Using scope 1 
plus 2 allows us to 
capture emissions 

across a 
company's 
operations, 

meaning that we 
can compare 
values across 

different sectors 
and sizes

Source: HSBC Asset Management and FTSE Russell. 
For illustrative purposes only. 

“Climate change is a key investment theme. The design of this ETF range reflects a meaningful reduction in both 
operational carbon emissions intensity (Scope 1 and Scope 2) and fossil fuel exposure relative to the parent index.”

- Christopher Hayes, Responsible Investment Specialist



Fossil Fuel Reserves Intensity
Capturing the stocks with lower reserves 
intensity, including alternative energy 
companies

The index methodology assesses a company’s fossil fuel reserves and targets a 
50% tilt reduction versus the parent index. Fossil Fuel Reserve Intensity is defined 
as the estimated CO2 equivalent Greenhouse Gas (GHG) emissions in metric tons 
generated by the combustion of a company’s fossil fuel reserves, divided by its 
full company market capitalisation (in USD). 

Due to the evolution of the energy industry, these indices aim to capture the 
stocks with lower reserves intensity, including alternative energy companies. The 
reserve tilt allows the indices to maximise exposure to these stocks at the expense 
of the traditional, less desirable Oil & Gas stocks.

This approach may have a stronger effect on companies with exceptionally high or 
low relative carbon emissions, as performance in this area can be captured 
indirectly as part of the ESG scoring methodology and then directly as part of 
reducing the carbon emissions tilt.

Positive inclusion of 
alternative energies

 A number of stocks 
within the Oil & Gas 
sector exhibit positive 
ESG characteristics 

 Alternative energies (i.e. 
wind or solar) fall within 
the Oil & Gas ICB1 sector

 The reserve tilt gives us a 
way of maximising 
exposure to these stocks 
at the expense of the 
traditional, less desirable 
Oil & Gas stocks

Minimising
financial risk 
 Alternative energy 

companies are well 
positioned in the 
transition to a low carbon 
economy

 Through this mechanism, 
we are also able to 
maintain sector capping 
(0/-5% for Oil & Gas 
(excluding UK)2

1. Industry Classification Benchmark, FTSE Russell’s sector classification.
2. Please note that for the HSBC UK Sustainable Equity UCITS ETF the divergence limits for Oil & Gas 

are -10%/-20%.
Source: HSBC Asset Management and FTSE Russell. 
For illustrative purposes only. 



The custom sustainability exclusions are applied firstly on 
an annual basis, in September. 

The exclusion list restricts issuers who have significant 
involvement with the following:

 Core weapons systems, or components/services that 
are considered tailor-made and essential for banned 
and controversial weapons

 Over 10% of revenue from the provision of  essential 
or tailor-made products, services, components for 
conventional military weapons

 Electricity generation from nuclear power, over 25% 
of generating capacity

 Manufacturing and any involvement of tobacco 
products, or revenue from retail of tobacco products 
greater than 10%

 Revenue from thermal coal extraction over 10%, 
revenue from thermal coal electricity generation over 
10%

 Revenue from adult entertainment production over 
10%, or revenue from adult entertainment distribution 
exceeds 5%

 Revenue from gambling operations over 5%, or 
revenue from provision of specialised gambling 
equipment exceeds 10% or revenue from gambling 
products and services exceeds 10%

 Considered to have breached one or more of the 
United Nations Global Compact (UNGC) principles, a 
framework designed to encourage businesses to 
adopt sustainable and socially responsible practises

The UNGC exclusions are applied once again on a 
quarterly basis, allowing us to capture the more dynamic 
nature of breaches as we can review which stocks should 
be excluded or included. 

The exclusion list restricts issuers who are non-compliant 
with one or more UNGC principles in the areas of Human 
Rights, Labour, Environment and Anti-Corruption.

Custom
sustainability
exclusions

Source: HSBC Asset Management.

Presenter
Presentation Notes
Stock photo ID:1165362938



Voting

1

We believe that exercising our voting rights 
is an important expression of our 
stewardship and broader responsible 
investment approach. Our global voting 
guidelines encourage high standards of 
corporate governance. They also encourage 
transparency and accountability on 
environmental and social issues. We apply 
our global voting guidelines to resolutions at 
company meetings. Our guidelines are 
sensitive to developed and emerging market 
governance standards. We vote all shares 
over which clients have given us voting 
authority, unless the cost or other 
associated burdens mean that it is not in 
clients’ interest to do so.

In 2020, we:
 Voted more than 86,000 resolutions at 

over 8,200 company meetings across 
70 markets

 Supported management on 90% of 
resolutions

 Abstained or voted against on 10% of 
resolutions

Engagement

2

We challenge companies and 
issuers on their delivery of 
corporate strategy, financial and 
non-financial performance and 
risk, allocation of capital and 
management of environmental, 
social and governance issues. 
We also encourage companies 
and other issuers held in client 
portfolios to establish and 
maintain high levels of 
transparency, particularly in their 
management of ESG issues and 
risks. When necessary, we raise 
concerns with companies and 
other issuers where we believe 
that to be in the interest of 
investors, identifying company 
specific or systemic risks.

 In 2020, we held 
engagements which 
included ESG issues with 
over 2,300 corporate and 
non-corporate issuers in 78 
markets

Local presence

3

As a global investor, we have a 
unique perspective and expert 
insights on local ESG factors and 
their associated risks and 
opportunities.

We have dedicated engagement 
specialists in London, Paris and 
Hong Kong. This enables us to 
engage globally, across 
developed and emerging 
markets. 

We are stewards of our 
clients’ money
Passive investing does not mean being a passive investor. One natural concern 
among the investors community when it comes to sustainable investing is 
shareholder engagement. HSBC Global Asset Management is an active steward of 
the assets managed on behalf of clients. As an early signatory of the PRI in 2006, 
we are committed to responsible investing and do so by driving positive behaviour 
and promoting high standards. Our active role is carried out in three main ways:

Source: HSBC Asset Management, as at 31 December 2020.



Fund name ISIN LSE Bloomberg ticker Benchmark TER

HSBC Europe 
Sustainable Equity UCITS ETF IE00BKY55W78 HSEU LN (EUR) | HSEP LN (GBP)

FTSE Developed Europe 
ESG Low Carbon Select Net Tax Index
(ELCWDEN)

0.15%

HSBC Japan 
Sustainable Equity UCITS ETF IE00BKY55S33 HSJD LN (USD) | HSJP LN (GBP)

FTSE Japan 
ESG Low Carbon Select Net Tax Index
(ELCJPNN)

0.18%

HSBC USA 
Sustainable Equity UCITS ETF IE00BKY40J65 HSUD LN (USD) | HSUS LN (GBP)

FTSE USA
ESG Low Carbon Select Net Tax Index
(ELCUSAN)

0.12%

HSBC Developed World 
Sustainable Equity UCITS ETF IE00BKY59K37 HSWD LN (USD) | HSWO LN (GBP)

FTSE Developed 
ESG Low Carbon Select Net Tax Index
(ELCAWDN)

0.18%

HSBC Asia Pacific ex Japan 
Sustainable Equity UCITS ETF IE00BKY58G26 HSXD LN (USD) | HSXJ LN (GBP)

FTSE Asia Pacific ex Japan 
ESG Low Carbon Select Net Tax Index
(ELCAXJN)

0.25%

HSBC Emerging Market 
Sustainable Equity UCITS ETF IE00BKY59G90 HSEM LN (USD) | HSEF LN (GBP)

FTSE Emerging 
ESG Low Carbon Select Net Tax Index
(ELCAWEN)

0.18%

HSBC UK
Sustainable Equity UCITS ETF IE00BKY53D40 HSUK LN (GBP)

FTSE UK 
ESG Low Carbon Select Net Tax Index 
(ELCGBRN)

0.12%

HSBC Sustainable ETFs
Sustainable by design and 
approach
Combining our responsible investment and ETF expertise was a natural step in the right direction for us. ETFs 
were the preferred vehicle of choice as they offer: 

 Transparency, as all constituents are published online on a daily basis, providing full transparency

 Cost efficient access to the desired strategies

Our range of new sustainable ETFs provides investors with exposure to developed and emerging equity markets 
at global, regional and country levels. The funds aim to replicate the performance of the underlying indices (all 
ETFs are physically replicated) while aiming to minimise the tracking difference between the fund and the index. 
This is achieved through our consistent implementation approach focused on both risk and costs that leverages 
our 30+ years’ experience and leading proprietary technology. 

Source: HSBC Asset Management. The TER (Total Expense Ratio) shown may differ from the TER in the funds’ legal 
documents, which indicates the maximum fee that may be charged.
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Important information 
For Professional Clients only and should not be distributed to or relied upon by Retail Clients. 
The material contained herein is for information only and does not constitute legal, tax or investment advice or a recommendation to any reader of this material to 
buy or sell investments. You must not, therefore, rely on the content of this document when making any investment decisions. This document is not intended for 
distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. This document is 
not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe to any investment. Any views expressed were held at the 
time of preparation and are subject to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any 
way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection or target.
HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and segregated liability between sub-funds, 
incorporated in Ireland as a public limited company, and is authorised by the Central Bank of Ireland. The company is constituted as an umbrella fund, with 
segregated liability between sub-funds. Shares purchased on the secondary market cannot usually be sold directly back to the Company. Investors must buy and 
sell shares on the secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay 
more than the current Net Asset Value per share when buying shares and may receive less than the current Net Asset Value per Share when selling them. UK 
based investors in HSBC ETFs plc are advised that they may not be afforded some of the protections conveyed by the Financial Services and Markets Act (2000), 
(“the Act”). The Company is recognised in the United Kingdom by the Financial Conduct Authority under section 264 of the Act. The shares in HSBC ETFs plc 
have not been and will not be offered for sale or sold in the United States of America, its territories or possessions and all areas subject to its jurisdiction, or to 
United States Persons. Affiliated companies of HSBC Global Asset Management (UK) Limited may make markets in HSBC ETFs plc. All applications are made on 
the basis of the current HSBC ETFs plc Prospectus, relevant Key Investor Information Document (“KIID”), Supplementary Information Document (SID) and Fund 
supplement, and most recent annual and semi-annual reports, which can be obtained upon request free of charge from HSBC Global Asset Management (UK) 
Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ. UK, or from a stockbroker or financial adviser. The indicative intra-day net asset value of the sub-
funds is available on at least one major market data vendor terminal such as Bloomberg, as well as on a wide range of websites that display stock market data, 
including www.reuters.com. Investors and potential investors should read and note the risk warnings in the prospectus, relevant KIID and Fund 
supplement (where available) and additionally, in the case of retail clients, the information contained in the supporting SID.
All rights in the FTSE Developed Europe ESG Low Carbon Select Index, FTSE Japan ESG Low Carbon Select Index, FTSE USA ESG Low Carbon Select Index, 
FTSE Developed ESG Low Carbon Select Index, FTSE Emerging ESG Low Carbon Select Index, FTSE Asia Pacific ex Japan ESG Low Carbon Select Index and 
FTSE UK ESG Low Carbon Select Index (the “Indices”) vest in FTSE International Limited (“FTSE”). “FTSE Russell®” is a trading name of FTSE and is a trademark 
of London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”) and is used by FTSE under licence. The HSBC Europe Sustainable 
Equity UCITS ETF, HSBC Japan Sustainable Equity UCITS ETF, HSBC USA Sustainable Equity UCITS ETF, HSBC Developed World Sustainable Equity UCITS ETF, 
HSBC Emerging Market Sustainable Equity UCITS ETF, HSBC Asia Pacific ex Japan Sustainable Equity UCITS ETF and HSBC UK Sustainable Equity UCITS ETF 
(the “Products”) have been developed solely by HSBC Global Asset Management (UK) Limited. The Indices are calculated by FTSE or its agent. FTSE and its 
licensors are not connected to and do not sponsor, advise, recommend, endorse or promote the Products and do not accept any liability whatsoever to any 
person arising out of (a) the use of, reliance on or any error in the Indices or (b) investment in or operation of the Products. FTSE makes no claim, prediction, 
warranty or representation either as to the results to be obtained from the Products or the suitability of the Indices for the purpose to which they are being put by 
HSBC Global Asset Management (UK) Limited.
The value of investments and any income from them can go down as well as up and investors may not get back the amount originally invested. Where overseas 
investments are held the rate of currency exchange may also cause the value of such investments to fluctuate. Investments in emerging markets are by their 
nature higher risk and potentially more volatile than those inherent in some established markets. Stock market investments should be viewed as a medium to long 
term investment and should be held for at least five years. Any performance information shown refers to the past and should not be seen as an indication of future 
returns. The HSBC Emerging Market Sustainable Equity UCITS ETF and the HSBC Asia Pacific ex Japan Sustainable Equity UCITS ETFT invest predominantly in 
one geographic area; therefore any decline in the economy of this area may affect the prices and value of the underlying assets. Markets in some countries are 
described as 'emerging markets'. Some of these may involve a higher risk than where investment is within a more established market. These risks include the 
possibility of failed or delayed settlement, registration and custody of securities and the level of investor protection offered. 
To help improve our service and in the interests of security we may record and/or monitor your communication with us. HSBC Global Asset Management (UK) 
Limited provides information to Institutions, Professional Advisers and their clients on the investment products and services of the HSBC Group. Approved for 
issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the Financial Conduct Authority. HSBC Asset Management 
is the brand name for the asset management business of HSBC Group, which includes the investment activities provided through our local regulated entity, HSBC 
Global Asset Management (UK) Limited. In Israel, HSBC Bank plc (Israel Branch) is regulated by the Bank of Israel. This document is only directed in Israel to 
qualified investors (under the Investment advice, Investment marketing and Investment portfolio management law-1995) of the Israeli Branch of HBEU for their 
own use only and is not intended for distribution.
www.assetmanagement.hsbc.com/uk Copyright © HSBC Global Asset Management (UK) Limited 2021. All rights reserved. 
XB-1376 EXP: 30/06/2022

Key risks
The value of an investment in the portfolios and any income from them can go down as well as up and as with any investment 
you may not receive back the amount originally invested. 
 Counterparty Risk: The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations.
 Derivatives Risk: Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly 

reflecting the pricing or volatility of their underlying reference(s), instrument or asset.
 Emerging Markets Risk: Emerging markets are less established, and often more volatile, than developed markets and involve higher 

risks, particularly market, liquidity and currency risks.
 Exchange Rate Risk: Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some 

cases significantly.
 Index Tracking Risk: To the extent that the Fund seeks to replicate index performance by holding individual securities, there is no 

guarantee that its composition or performance will exactly match that of the target index at any given time (“tracking error”).
 Investment Leverage Risk: Investment Leverage occurs when the economic exposure is greater than the amount invested, such as 

when derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect 
from a movement in the price of the reference source.

 Liquidity Risk: Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities
that are settled by delivering cash or other financial assets, thereby compromising existing or remaining investors.

 Operational Risk: Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial 
reporting, among other things.

Contact
For more information, please contact us:

etfsales@hsbc.com

https://www.etf.hsbc.com

etfcapmarkets@hsbc.com

http://www.reuters.com/
mailto:etfsales@hsbc.com
https://www.etf.hsbc.com/
mailto:etfcapmarkets@hsbc.com
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