
HSBC Asset Management (UK) Limited
Enhanced disclosure of fund charges and costs

This document aims to detail all of the costs that are incurred when you invest in an HSBC Asset Management fund. The OCF can be 
considered as the main cost– this is a direct cost you pay for fund management and all fund managers calculate this number in the 
same way. The other costs and charges may (or may not) impact your overall returns, so you should be aware that they exist.

1 + 1 = 5?

To understand how much 
it costs to invest in one 
of our funds, please don’t 
add up the columns to 
calculate the ‘total’.

Passive fund range Annual costs and charges Occasional costs

Fund name Ongoing Charges 
figure (OCF)

Transaction 
costs

Illustration of annual costs 
based on £10,000 invested

Dilution adjustment 
when net outflows

Dilution adjustment 
when net inflows

HSBC American Index Fund 0.06% 0.02% £8.00 0.10% 0.10%

HSBC Developed World Sustainable Equity Index Fund 0.18% 0.04% £22.00 0.12% 0.15%

HSBC European Index Fund 0.06% 0.05% £11.00 0.11% 0.18%

HSBC FTSE 100 Index Fund 0.10% 0.10% £20.00 0.07% 0.55%

HSBC FTSE 250 Index Fund 0.13% 0.35% £48.00 0.14% 0.57%

HSBC FTSE All-Share Index 0.06% 0.16% £22.00 0.09% 0.56%

HSBC FTSE All-World Index 0.14% 0.04% £18.00 0.19% 0.22%

HSBC Japan Index Fund 0.13% 0.01% £14.00 0.23% 0.23%

HSBC Pacific Index Fund 0.17% 0.04% £21.00 0.49% 0.39%

HSBC Sterling Corporate Bond Index Fund 0.19% 0.11% £30.00 0.37% 0.37%

HSBC UK Gilt Index Fund 0.16% 0.13% £29.00 0.04% 0.04%

All data based on Accumulation C shareclass Ongoing charges 
charges provide the 
most complete picture 
possible of the actual 
day-to-day costs of 
running the fund.

Transaction costs are costs (such as broker 
commissions, stamp duty and other taxes) incurred 
when the fund manager trades in underlying 
investments. They vary depending on the type of 
underlying investments. They are not an indicator 
of future returns; you can have high transaction 
costs and high returns, or low transaction costs 
and low returns.

Dilution adjustments mean that the 
price you pay (when buying units) or receive 
(when selling units) may go up or down by this 
percentage if, on occasion, the total inflows/
outflows to a fund exceed a set threshold 
on any dealing day. This is to protect other 
investors by covering the costs of dealing in 
the underlying investments.



Multi-asset fund range Annual costs and charges Occasional costs

Fund name Ongoing Charges 
figure (OCF)

Transaction 
costs

Illustration of annual costs 
based on £10,000 invested

Dilution adjustment 
when net outflows

Dilution adjustment 
when net inflows

HSBC Global Strategy Adventurous Portfolio 0.23% 0.07% £30.00 0.05% 0.05%

HSBC Global Strategy Balanced Portfolio 0.19% 0.12% £31.00 0.05% 0.05%

HSBC Global Strategy Cautious Portfolio 0.18% 0.22% £40.00 0.05% 0.05%

HSBC Global Strategy Conservative Portfolio 0.19% 0.16% £35.00 0.05% 0.05%

HSBC Global Strategy Dynamic Portfolio 0.20% 0.08% £28.00 0.05% 0.05%

HSBC Global Sustainable Multi-Asset Adventurous Portfolio 0.77% 0.19% £96.00 0.10% 0.10%

HSBC Global Sustainable Multi-Asset Balanced Portfolio 0.68% 0.18% £86.00 0.10% 0.10%

HSBC Global Sustainable Multi-Asset Cautious Portfolio 0.77% 0.24% £101.00 0.10% 0.10%

HSBC Global Sustainable Multi-Asset Conservative Portfolio 0.76% 0.22% £98.00 0.10% 0.10%

HSBC Global Sustainable Multi-Asset Dynamic Portfolio 0.77% 0.15% £92.00 0.10% 0.10%

HSBC Monthly Income Fund 0.64% 0.10% £74.00 0.20% 0.65%

HSBC World Selection - Adventurous Portfolio 0.70% 0.16% £86.00 0.10% 0.10%

HSBC World Selection - Balanced Portfolio 0.68% 0.18% £86.00 0.10% 0.10%

HSBC World Selection - Cautious Portfolio 0.66% 0.19% £85.00 0.10% 0.10%

HSBC World Selection - Conservative Portfolio 0.68% 0.22% £90.00 0.10% 0.10%

HSBC World Selection - Dynamic Portfolio 0.68% 0.16% £84.00 0.10% 0.10%

HSBC World Selection - Dividend Distribution Portfolio 0.75% 0.15% £90.00 0.15% 0.15%

HSBC World Selection - Interest Income Portfolio 0.70% 0.16% £86.00 0.15% 0.15%

All data based on Accumulation C shareclass Ongoing charges 
charges provide the 
most complete picture 
possible of the actual 
day-to-day costs of 
running the fund.

Transaction costs are costs (such as broker 
commissions, stamp duty and other taxes) incurred 
when the fund manager trades in underlying 
investments. They vary depending on the type of 
underlying investments. They are not an indicator 
of future returns; you can have high transaction 
costs and high returns, or low transaction costs 
and low returns.

Dilution adjustments mean that the 
price you pay (when buying units) or receive 
(when selling units) may go up or down by this 
percentage if, on occasion, the total inflows/
outflows to a fund exceed a set threshold 
on any dealing day. This is to protect other 
investors by covering the costs of dealing in 
the underlying investments.



Active fund range Annual costs and charges Occasional costs

Fund name Ongoing Charges 
figure (OCF)

Transaction 
costs

Illustration of annual costs 
based on £10,000 invested

Dilution adjustment 
when net outflows

Dilution adjustment 
when net inflows

HSBC Balanced Fund 0.74% 0.18% £92.00 0.10% 0.20%

HSBC Corporate Bond Fund 0.39% 0.13% £52.00 0.40% 0.40%

HSBC European Growth Fund 0.86% 0.08% £94.00 0.12% 0.25%

HSBC Gilt & Fixed Interest Fund 0.40% 0.09% £49.00 0.04% 0.04%

HSBC Global Equity Income Fund 0.87% 0.21% £108.00 0.15% 0.20%

HSBC Global Property Fund 1.15% 0.08% £123.00 0.19% 0.44%

HSBC Income Fund 0.84% 0.24% £108.00 0.10% 0.50%

HSBC Japan Multi-Factor Equity Fund1 0.40% 0.07% £47.00 0.24% 0.24%

HSBC UK Focus Fund2 0.94% 0.34% £128.00 0.10% 0.50%

HSBC UK Growth & Income Fund 0.83% 0.45% £128.00 0.10% 0.50%

HSBC UK Multi-Factor Equity Fund3 0.32% 0.32% £64.00 0.08% 0.55%

HSBC US Multi-Factor Equity Fund1 0.31% 0.07% £38.00 0.10% 0.10%

1 Institutional A Accumulation shareclass 
2 Retail Accumulation shareclass 
3 Institutional A Income shareclass 

All other fund data based on Accumulation C shareclass

Ongoing charges 
charges provide the 
most complete picture 
possible of the actual 
day-to-day costs of 
running the fund.

Transaction costs are costs (such as broker 
commissions, stamp duty and other taxes) incurred 
when the fund manager trades in underlying 
investments. They vary depending on the type of 
underlying investments. They are not an indicator 
of future returns; you can have high transaction 
costs and high returns, or low transaction costs 
and low returns.

Dilution adjustments mean that the 
price you pay (when buying units) or receive 
(when selling units) may go up or down by this 
percentage if, on occasion, the total inflows/
outflows to a fund exceed a set threshold 
on any dealing day. This is to protect other 
investors by covering the costs of dealing in 
the underlying investments.



Charges taken from the fund over a year

Ongoing charges figure (OCF)
The OCF is based on annual expenses for the fund. It covers all aspects of operating the fund, 
including fees paid for registration, custodian fees, professional fees, authorised corporate 
director fees, report and accounts fees, legal fees, FCA fees and independent oversight 
functions, such as trustee/depositary fees and auditor fees. Where the funds invest in other 
funds, the figures include the impact of the charges made in those other funds. It does not 
include payments to your financial adviser and/or any other firm through which you invest. 
You pay for these services directly.

Transaction costs
When a fund manager trades within the fund, the funds incur broker commissions, transfer 
taxes and stamp duty. Trading is necessary in order to achieve the investment objectives. In 
addition, there is a dealing spread between the buying and selling prices of the underlying 
investments. Unlike shares, other types of investments (such as bonds, money market 
instruments, derivatives) have no separately identifiable transaction costs; these costs form 
part of the dealing spread. Dealing spreads vary considerably depending on the transaction 
value, market sentiment and the financial market itself. 

While overall costs have an impact your returns, you shouldn’t compare transaction costs 
between funds as an indicator of future performance. For example, if the manager incurs costs 
in buying shares, which then perform strongly, the net impact of the dealing could be positive. 
Transaction costs vary over time, from country to country (transaction costs in an emerging 
market are generally higher than those in more established financial markets) and depending 
on the types of assets. As the manager’s investment decisions are not predictable, transaction 
costs are also not predictable.

Occasional charges

Pricing policy 
When the fund buys or sells investments it will usually incur a cost in the form of dealing 
charges and any spread between the buying and selling prices of the investment. In some 
circumstances (for example, deals that are large relative to the size of a Fund) this may have 
an adverse effect on the interests of Shareholders in the Fund. This effect is referred to as 
“Dilution”. To prevent this, we make a “dilution adjustment” to the price of a Share on the 
purchase and/or sale of Shares. The dilution adjustment percentage is calculated based on the 
estimated costs of dealing in the underlying investments, including any dealing spreads, broker 
commissions, transfer taxes and stamp duty.

We don’t charge performance fees, or one off entry/exit fees on any of our UK funds. 

The charges disclosed in this document are correct as at 30 March 2021 unless otherwise stated and will be updated annually. 
The OCF is calculated on the funds’ last accounting date. For details of the fund accounting dates please refer to the relevant Report & Accounts or the Prospectus. 
Transaction costs are ‘ex-ante’ meaning they are a reasonable estimate of costs before they could be incurred by an investor as they are based on historic cost information. 
Issued by HSBC Global Asset Management (UK) Limited. Authorised and regulated by the Financial Conduct Authority. 
HSBC Global Asset Management (UK) Limited, 8 Canada Square, London, E14 5HQ. 
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