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Responsible investing
We aim to incorporate environmental, social and 
governance (ESG) factors in our investment decisions to 
generate sustainable, long-term returns.

ESG factors can materially impact a company’s long-
term performance. Put simply, we believe companies that 
conduct their business in a responsible and sustainable way 
are more likely to deliver value over time. 

Responsible investing is integral to our investment 
philosophy and approach. We invest in, and engage with, 
companies committed to long-term returns: these are likely 
to focus on stewardship, take account of their broader 
impact on society and avoid excessive risk-taking.

Voting data Q2 2020
Meetings Proposals For Against Abstain Withhold DNV

Director elections, etc. 69 668 621 47 0 0 0

Compensation 58 117 91 26 0 0 0

Shareholder resolutions - 
Governance

43 52 37 15 0 0 0

Shareholder resolutions - 
Environmental & social

33 41 40 1 0 0 0

Capitalisation 20 57 57 0 0 0 0

Transactions 4 4 4 0 0 0 0

Anti-takeover 8 8 8 0 0 0 0

Other 66 131 129 2 0 0 0

Director elections, etc. 30%

Compensation 17%

Shareholder resolutions - Governance 25%

Shareholder resolutions - Environmental & social 27%

Other 1%

Votes against 
management by issue

Please note percentages are rounded to a whole number.



Engagement Q2
During the quarter, our ESG team engaged with fifteen 
fund constituents. We met the CEO of RioTinto to discuss 
their climate related commitments, asking him about their 
lack of scope 3 goals. The discussion included ambitions 
for net zero by 2050, potential use of hydrogen instead of 
coal in steel production, commitments to climate-related 
investment, carbon footprint assessments as part of project 
approval process and water usage. We met PepsiCo to 
discuss shareholder resolutions that they were facing on 
proxy access and on sugar and public health. We reviewed 
their record on reducing sugar content in soft drinks and not 
advertising to under 12s; they committed to consider the 
risk to finances and reputation from public health in future 
disclosures. We also raised issues of climate advocacy and 
the impact of Covid-19. 

We met Nike to discuss improved transparency around 
their policies on leather use and associated deforestation 
risk. We met Meituan Dianping to discuss the role of their 
Communist Party committee in company affairs. We wrote 
to Nintendo as part of the CDP campaign to encourage 
them to disclose under the framework. We wrote to Daikin 
Industries, FANUC, Fast Retailing, Keyence, Nidec, NTT 
DOCOMO, Recruit Holdings, Shin-Etsu Chemical, SMC and 
Tokyo Electron to encourage greater independent board 
representation and explain our votes against executive 
directors. Our investment colleagues engaged with at least 
a further nine companies in the fund on a range of issues – 
ASML, AstraZeneca, Baidu, BASF, Philips, Novartis, Roche, 
Sanofi and SK Hynix. We have also met a number of mining 
companies that are members of trade associations in 
Australia, as part of our on-going engagement with BHP.



Key risks
Counterparty Risk The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations.

Derivatives Risk Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from 
strictly reflecting the pricing or volatility of their underlying reference(s), instrument or asset.

Exchange Rate Risk Changes in currency exchange rates could reduce or increase investment gains or investment losses, 
in some cases significantly. 

Index Tracking Risk To the extent that the Fund seeks to replicate index performance by holding individual securities, 
there is no guarantee that its composition or performance will exactly match that of the target index at any given time 
(“tracking error”). 

Investment Leverage Risk Investment Leverage occurs when the economic exposure is greater than the amount invested, 
such as when derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the 
amplification effect from a movement in the price of the reference source.

Liquidity Risk Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial 
liabilities that are settled by delivering cash or other financial assets, thereby compromising existing or remaining investors.

Operational Risk Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial 
reporting, among other things.

Important information
For Professional Clients only and should not be distributed to or relied upon by Retail Clients. 

The material contained herein is for information only and does not constitute legal, tax or investment advice or a 
recommendation to any reader of this material to buy or sell investments. You must not, therefore, rely on the content of this 
document when making any investment decisions. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such 
distribution or use would be contrary to law or regulation. This document is not and should not be construed as an offer to sell 
or the solicitation of an offer to purchase or subscribe to any investment.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, 
projection or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) 
Limited accepts no liability for any failure to meet such forecast, projection or target.

HSBC Islamic Global Equity Index Fund is a sub-fund of the HSBC Islamic Funds, a Luxembourg domiciled SICAV. UK 
based investors in HSBC Islamic Funds are advised that they may not be afforded some of the protections conveyed by the 
provisions of the Financial Services and Markets Act 2000. HSBC Islamic Funds is recognised in the United Kingdom by the 
Financial Conduct Authority under section 264 of the Act. The shares in HSBC Islamic Funds have not been and will not be 
offered for sale or sold in the United States of America, its territories or possessions and all areas subject to its jurisdiction, or 
to United States Persons. All applications are made on the basis of the current HSBC Islamic Funds Prospectus, Key Investor 
Information Document (KIID), Supplementary Information Document (SID) and most recent annual and semi-annual reports, 
which can be obtained upon request free of charge from HSBC Global Asset Management (UK) Limited, 8 Canada Square, 
Canary Wharf, London, E14 5HQ. UK, or the local distributors. Investors and potential investors should read and note the risk 
warnings in the prospectus and relevant KIID. and additionally, in the case of retail clients, the information contained in the 
supporting SID.

The value of investments and any income from them can go down as well as up and investors may not get back the amount 
originally invested. Where overseas investments are held the rate of currency exchange may also cause the value of such 
investments to fluctuate. Investments in emerging markets are by their nature higher risk and potentially more volatile 
than those inherent in some established markets. Stock market investments should be viewed as a medium to long term 
investment and should be held for at least five years. Any performance information shown refers to the past and should not be 
seen as an indication of future returns.

To help improve our service and in the interests of security we may record and/or monitor your communication with us. 
HSBC Global Asset Management (UK) Limited provides information to Institutions, Professional Advisers and their clients on 
the investment products and services of the HSBC Group. 

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the 
Financial Conduct Authority. 

www.assetmanagement.hsbc.com/uk
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