
The importance of asset diversification
It is impossible to predict which asset class will perform best in any year. The best performing asset class in 2016 was the worst performing in 2017. We believe investors should 
avoid putting all their eggs in one basket; rather than trying to second guess which investment market will perform well, investors should consider diversification across as wide 
a range of investments and investment styles as possible.
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The best performing asset class in one year... 

...can be the worst performing the following year 

This table highlights that the value 
of investments may go down as well 
as up, and as such you may not get 
back the amount originally invested.

Stock market investments should be 
viewed as a medium to long term 
investment and should be held for at 
least five years.

Please note that the asset classes 
selected are those routinely used by 
HSBC. Other asset classes which 
are not listed may have performed 
better or worse than the asset 
classes used in this sales aid. For 
illustrative purposes only and all 
returns are in %.

Past performance does not predict future returns. The value of investments and any income from them can 
go down as well as up and investors may not get back the amount originally invested. 

Source: HSBC Asset Management, Bloomberg, 31/12/2022, Developed Equities (MSCI World in GPB) Emerging Equities (MSCI Emerging Markets in GBP), Global 
Government Bonds (Bloomberg Global Aggregate Treasuries GBP hedged), Global Corporate Bonds (Bloomberg Global Aggregate Corporates GBP hedged), Global 
High Yield Bonds (Bloomberg Global High Yield GBP Hedged), EMD Hard (JP Morgan EMBI Composit GBP Hedged), EMD Local (JP Morgan GBI-EM Global Diversified 
in GBP), Global Property (FTSE NAREIT Developed World in GBP), Commodities (Bloomberg Commodities Index in GBP), Cash (Bloomberg GBP overnight cash index)



The material contained herein is for marketing purposes and is for your information only. 
This document is not contractually binding nor are we required to provide this to you 
by any legislative provision. It does not constitute legal, tax or investment advice or a 
recommendation to any reader of this material to buy or sell investments. You must not, 
therefore, rely on the content of this document when making any investment decisions.

This document is not intended for distribution to or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to law or 
regulation. This document is not and should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe to any investment.

The contents are confidential and may not be reproduced or further distributed to any 
person or entity, whether in whole or in part, for any purpose. This presentation is 
intended for discussion only and shall not be capable of creating any contractual or other 
legal obligations on the part of HSBC Global Asset Management (UK) Limited or any 
other HSBC Group company. 

The document is based on information obtained from sources believed to be reliable 
but which have not been independently verified. HSBC Global Asset Management (UK) 
Limited and HSBC Group accept no responsibility as to its accuracy or completeness. 
Care has been taken to ensure the accuracy of this presentation but HSBC Global 
Asset Management (UK) Limited accepts no responsibility for any errors or omissions 
contained therein. 

This document and any issues or disputes arising out of or in connection with it (whether 
such disputes are contractual or non-contractual in nature, such as claims in tort, for 
breach of statute or regulation or otherwise) shall be governed by and construed in 
accordance with English law.

Any views expressed were held at the time of preparation and are subject to change 
without notice. While any forecast, projection or target where provided is indicative only 
and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts 
no liability for any failure to meet such forecast, projection or target.

The value of investments and any income from them can go down as well as up and 
investors may not get back the amount originally invested. Where overseas investments 
are held the rate of currency exchange may also cause the value of such investments to 
fluctuate. Investments in emerging markets are by their nature higher risk and potentially 
more volatile than those inherent in some established markets. Stock market investments 
should be viewed as a medium to long term investment and should be held for at least 
five years. Any performance information shown refers to the past and should not be seen 
as an indication of future returns.

To help improve our service and in the interests of security we may record and/or monitor 
your communication with us. HSBC Global Asset Management (UK) Limited provides 
information to Institutions, Professional Advisers and their clients on the investment 
products and services of the HSBC Group. 

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are 
authorised and regulated by the Financial Conduct Authority.

HSBC Asset Management is the brand name for the asset management business 
of HSBC Group, which includes the investment activities provided through our local 
regulated entity, HSBC Global Asset Management (UK) Limited. 
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