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What s in our portfolios and why?

We at HSBC Asset Management place the diversification of assets within our
portfolios at the core of our investment philosophy. Below is an explanation of the
different types of asset classes that can be included in our portfolios, and a short
explanation of why we use them. However, please note that not all of them will be

held in our portfolios all the time.
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Otherwise known as corporate stocks,

these have historically been the best
long-term investment in the market,
offering strong returns.

Government
Bonds

These are generally considered low risk

investments and can provide investors
with a predictable income stream
through the payment of interest or
‘coupon’.

Corporate
Bonds

These are issued by companies and
can diversify portfolios, offering
higher income than government
bonds, at varying levels of risk.
Green corporate bonds are a sub-set
that offer similar benefits but also
finance specific environmental
projects.

'L_  High Yield

Bonds

Bonds with lower credit ratings,
the increased risk of default
means they also have higher
interest payments.

Emerging Market
Debt (EMD) Hard
Currency (USD)

This gives us exposure to the fast
pace of growth and wealth creation
in the regions, but with less risk than
equities.

Emerging Market
Debt (EMD)

Local Currency
These currency exposures add
further opportunities for returns to
the portfolio, as well as access to
these growing markets.

I $ Cash

It's important to hold cash in a multi-
asset portfolio as it allows us to react
quickly to market movements and
adjust the portfolios’ investments
without having to sell other assets.

Foreign
Currency

We actively manage the portfolios’
currency exposure with a tilt towards
defensive currencies! in times of
difficulty, and more cyclical
currencies? in buoyant markets.
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These “real assets” offer the
potential for long-term growth
at lower volatility, with rental
income providing some
protection from inflation.

The value of investments and any income from them can go down as well as up and investors may

not get back the amount originally invested.

1 Definition: Currencies like the Japanese yen and Swiss franc that have historically acted as diversifiers during

periods of uncertainty.

2 Cyclical currencies are highly sensitive to the global economic cycle and tend to rise in value as global economic

activity expands {and fall when it contracts).

Source: HSBC Asset Management, as at October 2023 and subject to change at any time.
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Important Information

The value of investments and any income from them can go down as well as up and investors may not get back
the amount originally invested. Past performance is not an indicator of future returns.

The material contained herein is for marketing purposes and is for your information only. This document is not contractually binding
nor are we required to provide this to you by any legislative provision. It does not constitute legal, tax or investment advice or

a recommendation to any reader of this material to buy or sell investments. You must not, therefore, rely on the content of this
document when making any investment decisions.

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution
or use would be contrary to law or regulation. This document is not and should not be construed as an offer to sell or the solicitation
of an offer to purchase or subscribe to any investment.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection
or target where provided is indicative only and not guaranteed in any way. HSBC Global Asset Management (UK} Limited accepts
no liability for any failure to meet such forecast, projection or target.

The value of investments and any income from them can go down as well as up and investors may not get back the amount
originally invested. Where overseas investments are held the rate of currency exchange may also cause the value of such
investments to fluctuate. Investments in emerging markets are by their nature higher risk and potentially more volatile than those
inherent in some established markets. Stock market investments should be viewed as a medium to long term investment and
should be held for at least five years. Any performance information shown refers to the past and should not be seen as an indication
of future returns.

To help improve our service and in the interests of security we may record and/or monitor your communication with us. HSBC
Global Asset Management {(UK) Limited provides information to Institutions, Professional Advisers and their clients on the
investment products and services of the HSBC Group.

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the Financial
Conduct Authority. HSBC Asset Management is the brand name for the asset management business of HSBC Group, which
includes the investment activities provided through our local regulated entity, HSBC Global Asset Management (UK) Limited.

Copyright © HSBC Global Asset Management (UK) Limited 2023.
All rights reserved.

www.assetmanagement.hsbc.com/uk
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