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2 SHOCKS AND A BROADENING YIELD TO
BOOM BEYOND BORDERS OPPORTUNITY

Economy shaped by A different, more In a fragmented world
supply-side shocks and selective, kind of order, which diversifiers
the Al boom broadening out in 2026 can investors rely on?

For illustrative purposes only. Diversification does not ensure a profit or protect against loss. The views expressed above were held at the time of preparation and are subject to change without notice. Any forecast, projection
or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target.
Source: HSBC Asset Management, June 2026.
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The global economy is facing a complex set of supply shocks that are pulling the macro system in confusing
and sometimes contradictory directions. Meanwhile, markets have shaken off geopolitical worries impressively,
helped by strong corporate profits. Essentially, the economy and markets are living in “DIFFERENT WORLDS".

The world is currently witnessing “TWO SHOCKS AND A BOOM". First, the oil shock will hit growth. Energy
importers — mainly in Europe and Asia — are most exposed. At the same time, China’s strong advanced technology
centred export growth — the China shock 2.0 — can offset some of the inflationary impacts. The Al investment
boom means that the economy is looking “K-shaped”, with Al/tech contributing over half of US GDP growth.

As the spillovers of the Al capex boom become more apparent, we think strong profits performance can hold and
importantly should continue to broaden "BEYOND BORDERS" into non-tech sectors. Bond yields will need to be
monitored, but a low volatility summer in markets is a reasonable assumption.

EMs remain well placed to outperform with North Asia supported by the Al megatrend and Latin America by the
materials boom. These distinct drivers imply portfolio diversification — our “YIELD TO OPPORTUNITY"” - theme. We
think the best approach is to focus on active bond strategies (e.g. short duration, 30-year Gilts, or linkers), lower
beta equity strategies (real estate and infrastructure), or a range of public and private credit market strategies.

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date and are subject to change without notice. They do not
constitute any kind of commitment from HSBC Asset Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary
and/or analysis in this document. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast,

projection, or target. Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security.
Source: HSBC Asset Management, May 2026.
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A complex geo-economic world

Geopolitical risk and policy uncertainty indices

Index
1200
1100 Trade Policy
Uncertainty
1000
900
800 TRUMP 2.0/
LIBERATION
700 DAY
600
500
400 CovID
9/11 IRAQ BREXIT/
300 GULF WAR WAR EUROZONE TRUMP 1.0 RUSSIA/ IRAN
DEBT CRISIS UKRAINE
200 Economic Policy Geopolitical Risk GFC .
) Uncertainty k ‘
v : ‘
100 . VM@Q""\“\*, A M A - v '
M. AN VNA A
99 00 01

90 91 92 93 94 95 96 97 98 02 03 04 05 06 07 08 09 100 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Shock #1: Hormuz shutdown

Tracking vessels crossing the Strait of Hormuz

800
IIII “LPG Tankers
700 . I
I LNG Tankers
600 I I
Crude Oil Tankers I
500
nliam
400 Container Ships
- IIIIIIIII
200 Chemical/Products Tankers

100 IIIIIIII

Bulk Carriers __----l--__------.------

1 7 13 19 1 8 15 22 1 8 15 22 1 8 15
2026 Feb 2026 Mar 2026 Apr

2026 May

Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not

guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.
Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Shock #1: Hormuz shutdown 7

Commodity prices during Iran conflict versus 2022 Russia/Ukraine conflict
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Shock #1: Hormuz shutdown

How many rate hikes from Fed, ECB, BoE in 20267
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Shock #2: China export boom

China's trade surplus versus the rest of the world
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: CEIC, HSBC Asset Management, June 2026.



Shock #2: China export boom 10

Is China exporting deflation?
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, HSBC Asset Management, June 2026



The Al boom T

Contributions to qoq annualised US GDP growth
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



The Al boom 12

US imports (nominal USD, % yoy)
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Macro scenario

Growth
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The commentary and analysis presented in this document
reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from HSBC Asset Management. Consequently, HSBC Asset

Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document.

Note: * 7-day reverse repo rate. Source: HSBC Asset Management, Bloomberg, June 2026.
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A fleeting geopolitical risk premium 15

S&P 500 around geopolitical events since 1939
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Low volatility markets here to stay? 16

US policy uncertainty index (black) and VIX volatility (red)
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Low volatility markets require: (1) Good profits 17
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Global EPS growth in 2025 and 2026 (IBES consensus forecast)
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Refinitiv, IBES, HSBC Asset Management, June 2026.
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Global sector profit growth is broadening out beyond Tech
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Refinitiv, HSBC Asset Management, June 2026.



Low volatility markets require: (2) Stable rates 19

ceseess ®

Fed model: US 10y yield versus 12m forward S&P 500 earnings yield
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Al boom spillovers and broadening out 20

Sector weights
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Valuation gaps remain wide 21

Regional PE valuation gaps
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Refinitiv, Datastream, HSBC Asset Management, June 2026.



The case for EM: USD weakness? 22
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Weaker dollar (black) correlates with strong EM (red)
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Refinitiv, MSCI, HSBC Asset Management, June 2026.



The case for EM: diversification

23

EM correlations are lower than you think
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Global Trade Alert, HSBC Asset Management, June 2026.



The case for EM: low vol amid better fundamentals
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EM versus DM bond volatility (90 day rolling measure)

%
1.2

1.1

1.0

0.9

0.8

0.7

0.6

0.5

0.4

0.3

0.2

EM VOL > DM VOL

=— EM local bonds (JPM GBI-EM index) = DM Bonds (JPM GBI ex-US Index)

i,

EM VOL < DM VOL

2011

2012

2013

2014

2015

2016 2017 2018

2019

2020 2021 2022 2023 2024 2025 2026

Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Refinitiv, MSCI, HSBC Asset Management, June 2026.



Frontier markets have been less volatile 25
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Stock market volatility in key regions
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Bloomberg, HSBC Asset Management, June 2026.
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The BLISS trade: Big Lasting State Support 27
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A market cycle powered by fiscal and industrial policy, not macro and policy rates
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



A regime of “deficits forever” 28

General government budget balances (% of GDP, IMF estimates)
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



In Europe, “military Keynesianism” 29

Defence Spending as % of GDP
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026. Note country names in order as they appear in the chart: Poland, Lithuania, Latvia, Estonia, Denmark, Greece, Finland, Sweden, Netherlands, Romania, Bulgaria, Hungry, France,
Slovakia, Italy, Belgium, Czech Republic, Germany, Luxembourg, Portugal, Spain, European Union, United States of America



A spike-flation regime 30

US PCE Inflation % yoy

12.5
GREAT INFLATION A NEW
00| LOW INFLATION AND ITS SHADOW GREAT MODERATION REGIME
AND GLOBALISATION
7.5
5.0

20 //\NW

0.0 ‘w \V
(%y/y, using CPI before PCE
-2.5 begins in 1959)

1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



A positive stock-bond correlation 3

Rolling 12-month S&P 500/US 10y correlation
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Yields are not following the usual pattern
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Difference in 30-year Treasury yield from time of first Fed cut
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The level of yield is not guaranteed and may rise or fall in

the future.
Source: Macrobond, HSBC Asset Management, June 2026.



But some insulation from high yields 33
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Long bond yields versus debt levels
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The level of yield is not guaranteed and may rise or fall in
the future.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Weakened USD haven status? 34

The dollar “smirk”
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. For illustrative purpose only.

Source: HSBC Asset Management, June 2026.



A new regime for gold 35
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Gold price versus US 10y TIPS yield
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The level of yield is not guaranteed and may rise or fall in
the future.

Source: Macrobond, Bloomberg, HSBC Asset Management, June 2026.



Diversify the diversifiers 36

Hedge funds versus 60/40 portfolio?
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.
Source: Bloomberg, HSBC Asset Management, June 2026. *Data ranges between April 1994 and April 2026. 1 60/40 calculated as 60% MSCI ACWI 40% Bloomberg Global Aggregate.



Income in public and private credits 37

Asia credits and private credits stand out for “all in yields”
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The level of yield is not guaranteed and may rise or fall in
the future.

Source: Macrobond, Bloomberg, Cliffwater, HSBC Asset Management, June 2026. Note — Black bars represent Private Credit.



Real assets as defensive growth 38

3-year correlation analysis between global infrastructure equities’ components of the MSCI and MSCI
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: HSBC Asset Management, Bloomberg, data as of June 2026.



Where to find defensive growth? ...Income stocks 39
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High-dividend stocks have outperformed over long-term, and were more resilient in 2022
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Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: HSBC Asset Management, June 2026.
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Z Growth
Inflation

== Monetar
1ol >rary
Policy

@ China

SHOCKWAVE

Supply side shocks collide with
unbalanced growth

Sharp slowdown as households
retrench and profits disappoint

Uncomfortably high inflation but
recession destroys demand

Initially more cautious Fed, but then
big easing amid growth damage

Geopolitics and trade tensions
worsen the structural imbalance

Al strength gradually broadens out,
oil shock moderates

US growth around 2.0%, becomes more
balanced. Other DMs strengthen into 2027

US core rate around 2.5% but easing.
Approaching target in many DMs/EMs

Fed cuts to neutral (3.25-3.75%).
Fiscal/industrial policy as drivers

Resilient but uneven growth; policy focus

on tech/innovation and energy security

BOOM BOOM

Surging Al investment and wealth
effects create broader economic boom

US reaccelerates to around 3.0%.
Animal spirits and Al boost global growth

Strong, broad-based demand keeps US
core inflation around 2.5-3.0%

Fed on hold/modest hikes but
accommodates above-target inflation

Growth pickup on Al/export strength
and domestic demand recovery

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from
HSBC Asset Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. Any
forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. For informational
purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. The level of yield is not guaranteed and may rise or fall in the future.

Source: HSBC Asset Management, June 2026.



Market scenarios

42

ceccoce
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EQ _ Fixed
income

@ EM

USD

Top bets

SHOCKWAVE

Historic SPX bear market.
Cyclicals most vulnerable. VIX spike

Curve steepens as longer-dated
yields sticky. Credit spreads widen

EMs hit, but find support if Fed
can cut and US yields fall

USD can gain initially, but
undermined by eventual Fed cuts

High inflation: USD, gold, hedge funds
Lower inflation: USTs, CHF, JPY, quality
|G, defensives, quality, momentum

Broadening out of market leadership amid
Al spillovers. Episodic volatility

Range-bound yields. Some upside risk to
credit spreads. IG as bond substitute

EM bull market on Asia tech exposure,
strong growth, and low valuations

Gradual USD depreciation amid
relatively dovish Fed

Value, tech, small-caps.
EM > Europe/Japan. IG > HY

BOOM BOOM

US outperforms. SPX 8000+.
Korea/Taiwan/high-beta stocks shine

Some upside risk to yields as growth
remains strong. Credit spreads still tight

EM gains on +ve risk appetite/Asia
tech but limited by USD performance

USD supported by stronger US
growth and absence of rate cuts

US/EM > Europe/China. HY credits.
Industrial metals. Crypto>gold

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from
HSBC Asset Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. Any
forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. For informational
purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. The level of yield is not guaranteed and may rise or fall in the future.

Source: HSBC Asset Management, June 2026.
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Macro Scenario

Government Bonds

Corporate Bonds

Equities

FX & Alternatives

Macro Factor House view

Asset Class

House view

Asset Class

House view

Asset Class

House view

Asset Class

House view

Growth A Global Bonds o9 A g:_gzzl (Ilré\;estment o9 A Global Equity A (L:o?ogglli?l:;iex) v
Rates A US 2yr A USD IG A us g EUR < A
EM Factor A US 10yr A EUR IG o Eurozone o GBP A
German 2yr A GBP IG ad Southern Europe A JPY A
Policy Rates 12m ahead German 10yr Asia IG A UK Aad CNY A
us 3.25-3.75% France/Germany - Global High-Yield © Japan ~ A EM FX A
Eurozone 2.00-2.50% ltaly/Germany A US High-Yield A GEM Equity A Asia FX (ADXY) A
UK 3.75-4.25% UK 2yr A Europe High-Yield v Asia ex Japan A Commodities A
Japan 1.00-1.50% UK 10yr A Asia High-Yield A Hong Kong A Gold A
China 1.4% (1.30-1.50%) Pan-Asia A Other Credits A China A Qil v
India 5.25-5.75% Japan v EM hard currency A India A Copper A
Global ILBs o Securitised Credit A LatAm A Alternatives A
Key to views EM (local currency) A Frontier A Hedge Funds AA
A Positive Brazil A Equity Factors Infrastructure AA
A Positive Bias ; ;
4—»/ A Neutral/Positive bias China - Small cap A (lDIZ;i\r/SE;(‘[3 Etarﬁg:;g) A
o Neutral India A Value A (F’Egllj/;tce)uEt)quny A
H/ ¥ Neutral/Negative bias Indonesia © Growth o Crypto Assets vy
v Negative Bias Mexico A Cyclicals A
vv Negative Defensives v

Past performance does not predict future returns. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does
not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative only and is not
guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index. The level of yield is not guaranteed and may rise or fall in
the future.Source: HSBC Asset Management as at June 2026.
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Capital Market Line (10-year return expectations in USD)
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The scenarios presented are an estimate of future performance based on evidence from the past on how the value of this investment varies, and/or current market conditions and are not an exact indicator. What you will get
will vary depending on how the market performs and how long you keep the investment/product. Simulated data is shown for illustrative purposes only and does not predict future returns. Simulations are based on Back
Testing assuming that the optimisation models and rules in place today are applied to historical data. As with any mathematical model that calculates results from inputs, results may vary significantly according to the values
inputted. Prospective investors should understand the assumptions and evaluate whether they are appropriate for their purposes. Some relevant events or conditions may not have been considered in the assumptions. Actual
events or conditions may differ materially from assumptions. For informational purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security.
Diversification does not ensure a profit or protect against loss. Any views expressed were held at the time of preparation and are subject to change without notice. Any forecast, projection or target where provided is indicative
only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. You cannot invest directly in an index.

Source: HSBC Asset Management as at May 2026 1. Portfolio is based on 60/40 calculated as 60% MSCI ACWI 40% Bloomberg Global Aggregate.



Summary

Macro Outlook

Policy Outlook

¢ While there are signs of progress towards reopening the Strait of ¢ Policy uncertainty remains high. Central banks face difficult trade-offs
Hormuz, geopolitical risk remains elevated. With oil still around between growth and inflation, pushing governments to make greater use of
USD100/barrel and supply constraints for some other commodities, fiscal and industrial policy. But high government debt levels are a constraint
inflation pressures are likely to persist, acting as a headwind to growth # Concern over persistent US inflation may delay further Fed easing until
¢ US activity is solid but imbalanced. Booming Al investment and wealth 2027. Comments by ECB policy makers point to a near-term rate hike
effects are offsetting soft non-tech capex and weak household real income while the BoE may be pushed into tightening if inflation expectations rise
growth. Surveys suggest tepid European growth could weaken further # China’'s policy support remains focused on balancing short-term macro
¢ Asia's Al-led industrial upcycle faces energy constraints, as well as stability with longer-term structural priorities (innovation & tech self-reliance,
intense import competition from China. China’s growth remains resilient, energy security and economic rebalancing). In Asia, relative exposure to Al
supported by technology and exports, but continues to look unbalanced and the energy shock is driving a varied pace and scale of policy support
House View Scenarios

¢ Markets and economists describe different worlds. The global economy

+ As spillovers from the Al capex boom become more apparent, strong profits SHOCKWAVE Pronounced US downturn as households retrench. Rising risk
performance should hold and broaden beyond borders into non-tech aversion. US equity bear market, EMs decline
sectors. Emerging markets could be well-placed to benefit

¢ |nvestors should also “diversify the diversifiers”. Higher yields in bond BOOM

faces a complex set of supply shocks, but markets have shaken off
geopolitical worries, helped by strong corporate profits. The confusing
macro landscape means episodic volatility is to be expected

markets mean that “diversified income” opportunities have improved across
fixed income and defensive equity sectors

US growth more balanced. Positive Al spillover lifts non-US
equities, particularly EM. Gradual dollar depreciation

US economy booms on surging Al and wealth impact. US
stocks outperform, firmer dollar dampens EM returns

BOOM

The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of commitment from
HSBC Asset Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. Any
forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target. For informational
purposes only and should not be construed as a recommendation to invest in the specific country, product, strategy, sector, or security. Diversification does not ensure a profit or protect against loss.

Source: HSBC Asset Management as at June 2026.
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For Professional Clients and intermediaries within countries and territories set out below; and for Institutional Investors and Financial Advisors in the US. This document should not be distributed to
or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. The performance figures contained in this document
relate to past performance, which should not be seen as an indication of future returns. Future returns will depend, inter alia, on market conditions, investment manager’s skill, risk level and fees.
Where overseas investments are held the rate of currency exchange may cause the value of such investments to go down as well as up. Investments in emerging markets are by their nature higher
risk and potentially more volatile than those inherent in some established markets. Economies in emerging markets generally are heavily dependent upon international trade and, accordingly, have
been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated by
the countries and territories with which they trade. These economies also have been and may continue to be affected adversely by economic conditions in the countries and territories in which they
trade.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised reproduction or use of this document will be the
responsibility of the user and may lead to legal proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a recommendation to buy or sell
investments. Some of the statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are not
guarantees of future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of various factors. We do not
undertake any obligation to update the forward-looking statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking statements. This document has no
contractual value and is not by any means intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and
opinions expressed herein are those of HSBC Asset Management at the time of preparation and are subject to change at any time. These views may not necessarily indicate current portfolios' composition. Individual
portfolios managed by HSBC Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market liquidity. Foreign and emerging markets: investments in foreign markets involve
risks such as currency rate fluctuations, potential differences in accounting and taxation policies, as well as possible political, economic, and market risks. These risks are heightened for investments in emerging markets
which are also subject to greater illiquidity and volatility than developed foreign markets. This commentary is for information purposes only. It is a marketing communication and does not constitute investment advice or a
recommendation to any reader of this content to buy or sell investments nor should it be regarded as investment research. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination. This document is not contractually binding nor are we required to provide this to you by any legislative
provision.

All data from HSBC Asset Management unless otherwise specified. Any third-party information has been obtained from sources we believe to be reliable, but which we have not independently verified.

HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities that may be provided through our local regulated entities. HSBC Asset
Management is a group of companies in many countries and territories throughout the world that are engaged in investment advisory and fund management activities, which are ultimately owned by HSBC Holdings Plc.
{(HSBC Group).

= |n Australia, this document is issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595, for HSBC Global Asset Management (Hong Kong} Limited ARBN 132 834 149 and HSBC Global Asset
Management (UK) Limited ARBN 633 929 718. This document is for institutional investors only and is not available for distribution to retail clients {(as defined under the Corporations Act). HSBC Global Asset
Management (Hong Kong) Limited and HSBC Global Asset Management (UK} Limited are exempt from the requirement to hold an Australian financial services license under the Corporations Act in respect of the
financial services they provide. HSBC Global Asset Management (Hong Kong) Limited is regulated by the Securities and Futures Commission of Hong Kong under the Hong Kong laws, which differ from Australian
laws. HSBC Global Asset Management (UK) Limited is regulated by the Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt, includes the Financial Services Authority of the United
Kingdom as it was previously known before 1 April 2013, under the laws of the United Kingdom, which differ from Australian laws;

= |n Bermuda, this document is issued by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct investment business by the Bermuda Monetary
Authority;
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In France, Belgium, Netherlands, Luxembourg, Portugal, Greece, Finland, Norway, Denmark, Spain and Sweden this document is issued by HSBC Global Asset Management (France), a Portfolio Management Company
authorised by the French regulatory authority AMF (no. GP99026);

In Germany, this document is issued by HSBC Global Asset Management (Deutschland) GmbH which is regulated by BaFin (German clients) respective by the Austrian Financial Market Supervision FMA (Austrian
clients);

In Hong Kong, this document is issued by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures Commission. This content has not been reviewed by the Securities and
Futures Commission;

In India, this document is issued by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India;

In ltaly, this document is issued by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026), through its Italian branch, regulated
by Banca d'ltalia and Commissione Nazionale per le Societa e la Borsa (Consob);

In Japan, this document is issued by HSBC Asset Management (Japan) Ltd (JRN 3010001124868), regulated by the Financial Services Agency;

In Malta, this document is issued by HSBC Global Asset Management (Malta) Limited which is regulated and licensed to conduct Investment Services by the Malta Financial Services Authority under the Investment
Services Act;

In Mexico, this document is issued by HSBC Global Asset Management (Mexico), SA de CV, Sociedad Operadora de Fondos de Inversion, Grupo Financiero HSBC which is regulated by Comisidon Nacional Bancaria y
de Valores;

In the United Arab Emirates, this document is issued by HSBC Investment Funds (Luxembourg) S.A. — Dubai Branch {Level 20, HSBC Tower, PO Box 66, Downtown Dubai, United Arab Emirates) regulated by the
Capital Market Authority (CMA) in the UAE to conduct investment fund management, portfolios management, fund administration activities {CMA Category 2 license N0.20200000336) and promotion activities (CMA
Category b license No.20200000327).

In the United Arab Emirates, this document is issued by HSBC Global Asset Management MENA, a unit within HSBC Bank Middle East Limited, U.A.E Branch, PO Box 66 Dubai, UAE, regulated by the Central Bank of
the U.A.E. and the Capital Market Authority in the UAE under CMA license number 602004 for the purpose of this promotion and lead regulated by the Dubai Financial Services Authority. HSBC Bank Middle East
Limited is a member of the HSBC Group and HSBC Global Asset Management MENA are marketing the relevant product only in a sub-distributing capacity on a principal-to-principal basis. HSBC Global Asset
Management MENA may not be licensed under the laws of the recipient’s country of residence and therefore may not be subject to supervision of the local regulator in the recipient’s country of residence. One of more
of the products and services of the manufacturer may not have been approved by or registered with the local regulator and the assets may be booked outside of the recipient’s country of residence.

In Singapore, this document is issued by HSBC Global Asset Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore. The content in the document/video has not been reviewed by
the Monetary Authority of Singapore;
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In Switzerland, this document is issued by HSBC Global Asset Management {Switzerland) AG. This document is intended for professional investor use only. For opting in and opting out according to FinSA, please refer
to our website; if you wish to change your client categorization, please inform us. HSBC Global Asset Management (Switzerland) AG having its registered office at Gartenstrasse 26, PO Box, CH-8002 Zurich has a
licence as an asset manager of collective investment schemes and as a representative of foreign collective investment schemes. Disputes regarding legal claims between the Client and HSBC Global Asset
Management (Switzerland) AG can be settled by an ombudsman in mediation proceedings. HSBC Global Asset Management (Switzerland) AG is affiliated to the ombudsman FINOS having its registered address at
Talstrasse 20, 8001 Zurich. There are general risks associated with financial instruments, please refer to the Swiss Banking Association (“SBA”) Brochure “Risks Involved in Trading in Financial Instruments”;

In Taiwan, this document is issued by HSBC Global Asset Management (Taiwan) Limited which is regulated by the Financial Supervisory Commission R.O.C. (Taiwan);
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