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1. Sukuk al-ljara transaction structure, www.sukuk.com
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2. See Avramov et al (2006) “Liquidity and Autocorrelations in Individual Stock Returns”, The Journal of Finance Vol. 61 No. 5
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𝑟sukuk,𝑡 = 𝛼 + 𝛽1 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 + 𝛽2 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞10%) + 𝛽3 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞5%) + 𝛽4 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞1%) + 𝜀𝑡

𝛽1

𝛃𝟏

𝛽2,3,4,

𝛃𝟏

3. Gomes et al (2023) “Gold in A Portfolio: Why, When, and Where?” Journal of Investing, 2023, Vol 32, Issue 2, p108
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DM Equity EM equity Property
Global Sukuk 
Bonds

Global 
Government 
Bonds

Gold

DM Equity 1.00

EM equity 0.81 1.00

Property 0.84 0.72 1.00

Global Sukuk Bonds 0.05 0.00 0.11 1.00

Global Government Bonds -0.10 -0.09 0.06 0.25 1.00

Gold 0.15 0.27 0.21 0.06 0.16 1.00
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Figure 9: Gold prices have an inverse relationship with US real yields
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60/40 Equity Bond Portfolio Shariah Multi Asset Portfolio

Contribution to risk

*Shariah Multi Asset portfolio weights: 57.5% Equity, 27.5% Sukuk Bonds, 10% Gold and 5% Cash

60/40 portfolio weights: 60% DM equity, 40% Global Government Bonds 
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𝑟𝑔𝑜𝑙𝑑,𝑡

𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 

𝑟𝑔𝑜𝑙𝑑,𝑡 𝑟sukuk,𝑡:

𝑟𝑔𝑜𝑙𝑑,𝑡 = 𝛼 + 𝛽1 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 + 𝛽2 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞10%) + 𝛽3 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞5%) + 𝛽4 ∙ 𝑟𝑠𝑡𝑜𝑐𝑘,𝑡 ∙ 𝐷(𝑞1%) + 𝜀𝑡

𝐷(𝑞𝑋%)

𝐷(𝑞𝑋%)

𝛽1 𝛽1

𝛽2,3,4,

𝛽1 + 𝛽2 +

𝛽3
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